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EC To Send ‘Monitor Mission’ to Yugoslavia 


ALIGN 172591 Paris AFP ia Enelish 1643 GMT 
10 Jun 9! 


[Text] The Hague. July 10 (AF P}—Th. Europear. Commu- 
nits (EC) warned on Wednesday that bloodshed could only 
be avoided in Y ugysiavia if all sides adhered to the accords 
hammered out on the Adnatic island of Bnom 


The warning came in a declaration issued after Yugo- 
slavia asked the EC to guarantee an EC-brokered pact 
ending the Balkan country’s secessionist crisis 


EC foreign ministers decided at a one-day meeting on 
political cooperation to send a monitoring force of 
between 30 and $0 experts. exther civilians or unarmed 
military experts in civilian clothing. and including rep- 
resentatives of the European Commission 


“Further violence and bloodshed in Yugoslavia can be 
avoided only through the full comphance by all parties 
concerned with all provisions of the Brion: agreement”. 
the EC said in a declaration closing the meeting. The 12 
EC members “launch an urgent appeal to these parties to 
cooperate according to the letter and the spirit of that 
agreement. Full compliance 1s essential for the European 
Community and its member states to continue their 
current efforts of assistance in overcoming the Yugosilay 
crisis. the Statement said 


The ministers examined the technical details of a mon- 
itoring Mission to be sent to Yugos!avia. The declaration 
said they had “agreed to the mandate on the basis of 
which a Monitor mission to Yugoslavia will shortly be 
estabirshed in cooperation with the parties concerned in 
order to help stabilise the cease-fire and to monitor the 
suspension of the implementation of the declarations of 
independence” 


The meeting agreed that the monitoring force should be 
confined to EC representatives. despite a call by Germany 
to involve other countnes within the framework of the 
Conference on Security and Cooperation in Europe 
(CSCE) 


Dutch Foreign Minister Hans van den Broek, whose 
country currently holds the EC presidency. said CSCE 
participation could only be envisaged if Yugoslavia 
asked for it explicitly 


The mission would be able to operate not only in 
Slovenia, as orginally envisaged. but also in neigh- 
bouring Croatia. a development which represented 
“remarkable progress’. according to a d:plomatic source 
who said a further extension of the sphere of action could 
not be ruled out 


The mission's three-month mandate. effective as soon as 
the Bron: accords were officially accepted by all the 
parties involved, could also be extended. The cost of the 
operation. for the moment unknown, would be borne by 
the EC member nations. Mr. van den Broek said 
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Earlier. Macedonia’s representative in the Yugoslav fed- 
eral presidency, Vasil Tupurkovsk:, in talks with Mr. van 
den Broek, urged the EC to “ensure the whole peaceful 
process” worked out on the Adnatic island of Bnon: 


The accords. hammered out at the weekend in the 
presence of Mr. van den Broek and his counterparts from 
Luxembourg and Portugal. provided for a compromise 
on border problems. the demobilisation of Slovenian 
forces. and the suspension of independence moves by 
Slovenia and Croatia 


Italy's De Michelis Comments 


401107114091 Rome ANSA in English 0828 GMI 
I] Jul 9! 


[Text] (ANSA) The Hague, July 10—*“The only positive 
element influencing the situation in Yugoslavia. for the 
people and not just the authorities, 1s the rapport with 
the European Community. the rapport with Europe.” 
Italian Foreign Minister Gianni de Michelis said here 
Wednesday [10 July] on the sidelines of the EC foreign 
ministers meeting called to work out the details of the 
formal mandate sending EC observers to monitor the 
application of the Bnon: accords in Yugoslavia 


“Had we given in to the discouragement of certain very 
difficult days.” the Italian diplorr atic chief added. “we 
would not have done our duty and we could not have 
kept the situation from getting much worse.” In other 
words, keeping in line with its traditional role, the EC 
was able to live up to its new responsibilities as a 
reference point for the rest of Europe 


“Naturally. 1 1s up to them to decide on the future 
make-up of their state” de Michelis continued. “and we 
will accept all their solutions. But to revise (internal) 
borders would be ternbly dangerous. This could provoke a 
return of the ideas of a great Seria and a great Croatia” 


According to the Italian foreign minister. the EC intends 
to base its contribution to the negotiatios on a future 
Yugoslavia, slated to sart by August |. on two aspects 
“The legitimate aspirations for sovermignts and the need 
to guarantee minority nghts.~ 


The atmosphere in Yugoslavia now, De Michels 
affirmed. has changed greatly since the signing of the 
Brion: accords for a cease-fire. three-month suspension 
of independence declarations. sovereignty over borders 
and negotiations. Now. he said “reason has gained the 
upper hand over emotions.” 


European Deputies Skirt Recognition Issue 
40 1007173391 Paris AFP in Enelish 171° OMT 
10 Jul 91 


[Text] Strasbourg. France. July 10 (AFP}—European 
deputies avoided taking sides on the issue of recognition 
for Slovenia and Croatia in calling Wednesday on all! 
parties in the Yugoslav secessionist crisis to “refrain 
from any further use of force” 











te 


Tne European Parliament passed an all-party declara- 
tion that it was “indispensable” that all sides undertake 
negotiations “in order to establish a maximum of coop- 


eration among the peoples of Yugoslav:3"" 


The motion entirely avoided the issue of independence 
regarding the two breakaway republics which on June 25 
stated that they no longer formed part of the Yugosiay 
federation. 


Social Democrats on Possible Recognition of SFRY 


40 1007123591 Vienna DER STANDARD im German 
10 Jul 91 pp? 


[Irs Kugler. Gerhard Plot report: “Option of Recogni- 
tion Continues To Exrst™] 


[Text] “If the Yugoslav Army again makes efforts to 
invade or occupy Slovenia or Croatia, I specifically do 
not rule out the recognition of tie two republics. If we 
assume a proncering role, we will certainly not be alone.” 
Chancellor Franz Vranitzky stated in an interview with 
DER STANDARD on the sidelines of the meeting of 
social democratic leaders in Vienna on 9 July 


The peoples in Yugoslavia must solve their problems 
themselves. but the international community must pro- 
vide advice and help. The parties that are members of 
the Socialist International should also deal with this 
issuc. The French Socialists who are critical of Austria's 
pohcy toward Yugoslavia must be included as well, 
Chancellor Vranuzky pointed out 


During the meeting mn the Haashaus building in central 
Vienna, Kar! Schramek, the secretary for international 
relations of the Socialist Party of Austria. stressed, “We 
wanted to get away from imperial behavior” Bjoern 
Engholm. chairman of the Social Democratic Party of 
Germany stated: “In my view, the option of recognition 
of peoples who are seeking independence again for the 
first tome [as published] must continue to be valid 
However, recognition cannot take place at the outset of a 
process. Recognition on the basis of international law 
and polrtrcal recognition 1s usually granted at the end of 
the process. However, if military leaders continue to rule 
Yugoslavia, the option of recognition must at least be 
mentioned in public, in order to prevent the tanks from 
crushing the independence efforts.” Engholm confirmed 
that there are differing views within the EC on the rssuc 
concerning the recognition of Slovenia and Croatia. but 
added that such a step has a protective effect 


The EC position on the Yugoslav crisis by no means 
encourages the tank communism of the Serman gencrals. 
Engholm stressed. As a matter of fact. the European policy 
continues to be onented toward the old situation, when 
two blocs carted. No adequate replies to the problems 
linked with the peoples’ nght to self-<determination have 
been found so far Engholm told DER STANDARD “Our 
patterns of thought are still those of vesterday. not of 
tomorrow ~ The EC should not insist on the previous 
status in Yugoslavia. Engholm beleves 
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The chairman of the Itahan Socialists, Betuno Cran, 
warned against a “chain reaction” and 2 “startling sce- 
nano™ in the whole of Europe which might be caused by 
Yugoslasia’s collapse. The former Greek foreign munrster, 
Carlos Papoulias, who attended the mecting insicad of the 
leader of the Panhellenx Socialist Movement, Andreas 
Papandreou. also cxipressed his country’s deep concern 
over the civil war in the neaghboring country 


EC To Take Cautious Approach to Soviet Aid 


AU 1007173291 Paris AFP om Enelish 1703 GMI 
10 Jul 91 


[Text] Brussels. July 10 (AF P}—The European Commu- 
nity (EC) wall be taking a cautious view of and to the 
Soviet Umon at a meeting of the Group of Seven 
industnalised nations in London next week. EC officials 
said here Wednesday They said the Communi had 
already taken the lead in giving food and technical ard to 
the Soviet Unmion, but wanted progress in economic and 
political reform before handing out much more moncy 


“Everything will depend on what (Sovict President 
Mikhail) Gorbaches proposes.” one senor official of the 
EC's executive commussion said. He was referring to Mr 
Gorbaches's plans for cconom reform, which are 
expected to be handed to G-7 leaders on Friday ahead of 
their three-day summit starting on Monday 


The EC's aid programme for Moscow this year com- 
prises 250 milhon ECU (282 millon dollars) in emer- 
gency food aid, $00 milhon ECU (565 millon dollars) in 
food credits and 400 millon ECL (480 millon dollars) 
m technical aid 


One EC spokesman sand: “Thas ts more than the U nnted 
States or Japan have given.” The Community has agreed 
to offer another unspecified package of financial ad next 
vear 


It 1s also supporting Sovict membership of the Interna- 
tional Monetary Fund and the World Bank. and 
increased Sovict access to loans from the new European 
Bank for Reconstruction and Development 


The spokesman said the EC would be pressing the three 
non-<community members of the Group of Seven—the 
United States. Canada and Japan—to do more to fund 
economic reform in Eastern Europe 


The Commission manages the Group of 24 nations— 
including the EC | 2—whoich was set up two years ago to 
fund such reform. But it has been complamming that the 
non-EC countnes are not domg cnough 


The EC will also be urging successful completion of the 
Uruguay Round of trade liberalisation negotiations 
under the General Agreement on Tariffs and Trade 
(GATT) by the end of the vear tt wants a global 
agreement, which means concessions in such arcas as 
protection of intelicctual properties and trade in sersices 
m return for cutteng the Community's controversial 
agricultural subsidies 
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The E. spokesman sand the Community would be 


pressing Japan to respect trademarks. patents. copynmghts 
and other intellectual properties 


Shamir Invited To Address European Parliament 


141007124991 Jerusalem Qol Yisrael in Hebres 
100 GMT 10 Jul 91 


{Text} Baron Crespo. president of the European Parha- 
ment. has invited Prime Minister Yuzhag Shamir to spcak 
before the European Parliament The invitation was 
extended to a Anesset delegation currently in Strasbourg 
for the annual dialogue with the European Parliament 


UOur correspondent Gid'on Remez reports that the rep- 
resentatives of the European Parhament are continuing 
to make Isracl’s integration into Europe conditional on 
progress in the peace process and the improvement of 
conditions in the territones 


European Farmers Protest EC Farm Reforms 


10 100778309) Pans AFP in Eneich IS296M71 
10 Jul 9! 


[Text] Brussels, July 10 (AFP}—European farmers were up 
wn arms Wednesday over European Community plans for 
sharp cuts mm agricultural subsidies. saving they were 
unitkely to help resolve problems in GATT trade negotia- 
Thons 


Some 200 Itahan farmers staged a protest outside the 
European Commission's Brussels headquarters. calling for 
the protection of agnculture and complaming that US 
farmers were much more subsidised than those in the E¢ 


Francesco Carraccolo. a semor official of the Itahan 
farmers federation. sand that American farmers received 
and worth 20.000 dollars a vear. compared to 8.000 
dollars a head for their EC counterparts 


The EC's executive, the European Commission. on 
Tuesday approved a reform of its controversial high- 
subsidy agricultural polices centered on a 35 per cent cut 
mn cereals support prices over three vears 


Ray MacSharry. the Insh farm commissoner. sand the 
plan armed at cutteng huge food surpluses caused by a 
policy of subwdrsing over-production by the EC's 11 
millon farmers. It would reduce prnoes of farm products 
for the consumer and enable the EC to meet its “inter- 
national obligations.” a clear reference to the Uruguay 
Round of trade talks under the General Agreement on 
Tarifts and Trade (GATT) 


Excessive EC farm subsedies were blamed for the break- 
down of the talks last vear, and for snatching export 
markets aways from tarmer in other countries 
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U_S. trade negotiators at the GATT talks mm Geneva were 
unimpressed Wednesday by the announced reforms 
saying that thes were unlikely to be finalised before the 
end of the Uruguay Round 


“Most people suspect there will be no agreement 
beteecen the Tecive (EC members) before the end of the 
negotiations of the lL ruguay Round.” US. GATT dele- 
gation spokesman Andrew Stoler sand 


Several French deputics to the European parliament in 
Strasbourg on Wednesday said in a statement that Euro- 
pean Commission president Jacgucs Delors had com. 
mitted a “serious politecal mistake om accepting a unilat- 
etal reduction im support to Community agriculture with 
no reciprocity from its trade partners 


The president of the French farmers federation mean- 
while urged Agriculture Miniter Lours Mermaz to 
“reject outnght” the entire package. saying thal a 
promise that subsidies would be replaced Ph direc aid to 
farmers in difficulty was simply “an attempt to pull the 
wool over farmers’ eves” 


Raymond Lacombe also said that the Commrssion + plan 
was playing into Washington's hands. as “Europe 
giving in to US. demands by scrapping our system 
before negotiating the matter within GATT” 


The Dutch farmers’ unron also sand the plan spelicd 
disaster for the Netherlands agricultural sector and 
made no sense in the contest of the GATT negotiations 
“The EC 1s showrng its hand in putting forward these 
proposals without knowing what the United States wil! 
do. which from a tactical pomt of view % NOt very 
intelligent and weakens the EC position” union 
spokesman Egbert Oggc! sand The proposals “«)!! 
undouticdly weaken the structure of the agricultural 
sector in the Netherlands.” he added 


Britain's farmers’ unson said the reforms would virtually 
halve meat farmers moome, while cutting gram farmers 
revenue by 20 per cent and that of dairy farmers by 25 
per cent. Agnculture Minister John Gummer said the 
reform package put “still too much emphasis on pro 
tecting unviable smallholdings and too [ittle on 
improving the profitability and competitiveness of Et 
agriculture “ But he said he did “welcome some idcas 
on the latest package. mncluding the dropping of the 
insistence mM previous proposals of “marntamning al! 
farmers on the land indefinitely. even the Portugucse 
milk farmer with three cows” 


The plan must still be debated by EC farm ministers later 
thes month It 1s capected to ect a rough passage from 
countnes under pressure from powertul farm lobtues to 
maintain current policies 
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“Several Thousand’ Firearms Exported to SFRY 


4101107101691 Vienna DER STANDARD on German 
Ii Jul Vip $s 


[“mue'tom™ report: “Weapons Sales to Croatia Were 
Legal”) 

{ Text) Graz—At least “several thousand™ small firearms 
were exported from Stina to Yugoslavia between Sep- 
tember 1990 and February 1991. Juergen Siegert. the 
Stynan head of the federal and provincial association of 
weapons dealers. confirmed ths to DER STANDARD 
yeste day. The weapons were almost caclusively 
exported to Croatea. particularly because a decree was 
adopted in the fall of 1990 allowing the purchase of such 
weapons. Sales to Slovenia were never restricted 
“According to my knowledge, about 10,000 receipts for 
the purchase of arms were wssued.” Siegert stated. The 
mayorty of the small firearms were purchased by the 
(Croat customers m Styna and Cannthia. “However, onc 
must say that thes was compictely iegal No Austnan laws 
were violated Small firearms were not subject to the war 
materiel law ~ 


The cxport of small firearms was banned im February 
thes vear by a decree. which led to a dramatec decline of 
weapons sales on Styna 


Sregert noted no essential changes in the sale of sports 
and hunting guns. whose export was banned carlier thes 
week by the cabinet. However. customs officials mm 
Spielfeld 2t the Stynan-Slovene border noticed a consid- 
erable increase in the export of hunting guns There were 
never any legal problems because. as far as customs 
clearance 1s concerned, hunung guns are treated in the 
same way as coffee or washing powder. For this reason. 
it os difficult to establish exact cxport quotas 


(in 10 July the Main Committee of the Natonalrat 
passed the decree banning the export of weapons for 
crvihan use that the cabinet adopted on 9 July 
According to the regulation proposed by Economics 
Minster Schuessel, all weapons destined for Y ugosiavia. 
including sports and hunting guns. are subject to permrs- 
won. The transit of weapons through Austra to Yugo- 
slavia 0s also banned 
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Spokesman on Recognition of SER Republics 
LD1IOO” 165491 Belerade TANIUG om Enelich 
1433 GMT 10 Jul 9! 


[Text] Budapest. July 10 (TANJUG)}—Austna ss pre- 
pared to recognize the independence of the Yugoslav 
republics of Slovenia and Croatia. and over thes has had 
contacts ewth Germany. Hungary and the EC trovka 
whech vissted Yugoslavia. Ausinan Foregn Moinrstrn 

Waher Gremer told the Hungarian daily 
MAGYAR HIRLAP 


Speaking of recognition, Walter Greiner sand that Aus- 
tra “would not be the first nor the last.” and warned that 
before such a decrsion could be taken international legal 
conditions had first to be created 


Answering a gucstion on clarms by the Yugoslav Gov- 
ernment that had proof that Slovenia and ( roatia had 
iliegally bought large quantitecs of arms im Austra. 
Walter Rewer sand that Austra for months had not 
issued Cuport permits for arms destined for VY ugoslavia 


“As far as wiegal sales are concerned. we have under- 
taken an imvestigation, and as soon as we learn some- 
thing. we well invorm the Vugoslay Government.” sand 
Crremert 


Participation in LN Forces in Iraq Approved 
10 1107090291 Vienna WIENER ZEITUNG 
in German 11 Jui ¥l p 3 


[Text] On 10 July the Natonalrat Mam Commutice 
unanimously approved 2 motion by the Austnan Gov- 
ernment to send 10 execu Ticsals to the UN securnts 
contingent m northern |r. 


The motion to send Austnan chemical wcapons mespec- 
tors to Iraq for a maximum of 4) days was also unan- 
mously approved 


The executive officials are berng sent to Irag followrng an 
appeal by the UN secretary general. the mission will cost 
7.$ milhon schillings On 18 April iraq and the UN 
signed a memorandum on thrs rssuc 











FBIS-WEL -91-133 
11 July 1991 


Western Soviet Forces Deny Stockpiling CW 
LD1007133491 Ham cure DPA in German i238 GMT 
10 Jul 91 


[Excerpt] Berlin (DPA}—The Wuensdorf command 
center of the Western Group of Sovect Forces statroned 
m Germany has saed that the Western Group dors not 
have any chemical weapons [CW]. There are also no 
stores of CW om the new lacnder, the Western Group’) 
press center saed om a statement mssued today 


With thes statement the Western Group ss denying 
reports «npn THE WASHINGTON TIMES and STERN 
magazine that. according to the CLA, Moscow had stored 
“large amounts” of CW om castern Germany. contrary to 
carher declarations. [passage omitted] 


Genscher Urges Western Aid Program for USSR 
40 1007121089! Hambure DIE WELT in German 
10 Jul Vipil 


[“pep.” report: “Genscher Calls For Aid to USSR™] 


[Text] Halle—FRG Foreign Monster Hans-Dictrich 
Genscher has advocated a major Western jomt and 
program for the USSR. A precondition for m1 1s that the 
USSR “present and resolutely tackle a well-thought-out 
reform plan.” Genscher sated yesterday at a Foregn 
Ministry-sponsored seminar in Halle Trade relations 
between castern German cnterprises and countnes im 
Central and Eastern Europe and the USSR have almost 
come to a standstill 


Bilateral trade with the CSFR and Hungary has 
decreased by almost 80 percent thes year Because of 
particularly gencrows subsidies. trade with the USSR 
only dumenrshed by 36.5 percent. Klaus Peter Wild. a 
board member of the Berlin Trust Agency. sand He 
called for extending the special conditions within the 
framework of Hermes caport guarantees, which the 
USSR will be granted wnt! the end of the year 


Number of Resettlers From USSR Increases 


41 1007103091 Hambure DIE WELT im German 
lO Jul Vipa 


IM Sch.“ report: “200,000 Anphcations by Resettlers™] 


[Text] The number of Germans im the East who have 
apphed for permisson to live in the FRG im the future s 
“more than twice as high” as the actual number of reset- 
thers—109.122 om the first oa months of thes vear Yes 
terday thes large number of applications was confirmed to 
DIE WELT by Horst Waffenschmodt, the parhamentary 
state secretary in the Federal Intenor Ministry responsible 
for these matters At the same tome, Waffenschmidt 
stressed that many ectha Germans in the USSR were 
engaging in a kind of “stockpiling ~ With a positive answer 
to ther apphcation for admission in their pockets—which 
some 200.000 Germans im the USSR have—they want to 
observe the reform process quietly 


GERMANY s 


W affenschmid! stated that he 1s optemrstic that the devel- 
opments m the USSR will make many people deck to 
stay. He sand the reason that the number co‘ resctilers 
mcreased on the first 11 months— 77.064 arnvals from the 
USSR. compared to 66.731 mm the same pernod of 1990—1s 
because clear signals for recognizing minority mghts and 
autonomy for the Germans are being given only now An 
cxrampice was the cstabirsshment of the first national land 
d@rstract. Further such ravons [districts] are beung prepared 


For W affenschmadt there can be no doubt that the Sovoct 
leadership has recognized the symbol mmportance of 
restormng the Volga republec. In hes talks be made ut very 
clear that action has to be taken soon A wave of 
emigrants might hamper the reconstruction process in 
the country The Federal Government 1s currently pro- 
motong vanous medical. cultural. and ecconomax propects 
costing approummately 100 milhon marks 


Foreign Ministry Advises Against Travel in SFRY 


LDOSO" 101291 Berlin ADS om German 0924 GUT 
9 Jul 9! 


[Excerpts] Bonn (ADN}—Despric a relaxation of the 
situation. the Foreign Ministry 1s still advising peopic 
not to travel to Yugoslavia A press statement msucd 
today says Slovenia, Eastern Hercegovina. and mner 
(Croatea are still crvses arcas 


Grerman vacationers, who are still staying at the Adratec 
coast, are advised to keep informed about opportunities 
to leave the country and to make use of these opportu- 
nitees should the situation worsen [passage omitted] 


Germans who are m the arcas of the country where there 
are dusturbances are advised to stay where they are A 
yourney home through Croatia and Slovenia 1s not recom- 
mended 


The Foren Ministry also advises people to stay away 
from demonstrations and from the army Should there 
be unrest, German citizens are advised not to leave ther 
accommodations 


Hungarian Prime Minister Antall Meets Kohl 


LD1107103491 Berlin ADS in German 0959 GMT 
ti Jul 9! 


[Excerpt] Bonn, (ADN)}—Hungarian Prime Monister 
Joszef Antall met Chancellor Helmut Kobi im Bonn this 
morning for talks. The federal press office described the 
mecting as an informal working meeting and said that 
there 1s no more information at present [passage omitted] 


Stoltenberg, French Defense Minister Begin Talks 


L DOGO" 18S 59] Hambure DPA in German 0736 GMT 
9 Jul 9! 


[Text] Bonn (DPA —Detense Minister Gerhard Stolten- 
berg (Christian Democratic Union) thes morning at the 
Hardthoche [Defense Ministry] welcomed his French 


France. which 1s not multanly represented mn NATO. 
favors a strong role for the WEL. However, the najorty 
of EC states, including the Federal Republic, see NATO 
as the most important instrument of security policy im 
Europe. They regard the WEU more as a bridge between 
the EC and NATO 


Sign Air Cooperation Treaty 
LD0907191391 Berlin ADS on German 1400 GMT 
9 Jul 9! 


[Text] Bonn (ADN}—In Bonn today France and Ger- 
many signed a treaty on cooperation between the arr 
forces of both countnes during pont humanitanan aid 
programs. The treaty serves the purpose of casing the 
planning. preparation. and impl nentation of such pro- 
grams. particularly in Third Wond counines 


As part of the treaty a jount a: transport base well be 
established should such asd programs become necessary 
Respective responsibilities will be determined or cach 
occasion. Publications concerning the deployment 
would first require the agreement of the partners 


The treaty was signed by Defense Minister Gerhard 
Stoltenberg (Christian Democratic Unron) and hes 
French counterpart, Prerre Joxe 


Discuss Troop Withdrawal 
LD090" 190491 Hambure DPA in German 1241 GMT 
Jul 9 


[Excerpts] Bonn (DP A}—France will withdraw its troops 
stationed in southwest Germany by 1993 of at the latest 
1994. French Defense Minister Prerre Joxe told pournal- 
mts on Bonn today The withdrawal has already started 
At the end of May 44.000 French soldiers were still om 
Germany. By the end of the year 20.000 Frenchmen are 
to be withdrawn. Together with his counterpart. Gerhard 
Stohteaberg (Christian Democratic U mon). Jove sagned 
an agreement on cooperation uf the German and the 
French Au Forces in yornt humanitanan aid operations. 
especially in Third World countnes 


Joxe and Stoltenberg stressed that the role of the Western 
European Umon (WEL) should be strengthened om the 
framework of a European security policy However, Mon- 
mter Jowe hinted that Paris was taking a somewhat 
different position on this [passage omitted] 

referred to hes suggestion that within the WEL the 
question of European air transport capacity on a military 
level could be discussed. The minuwter reminded hes 
audience that consequences would have to be drawn 
from the capenences of the Gulf war The Europeans 
lacked high-<capacity transport aircraft. There will be a 
center for the training of German and French heloopters 
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and a:craft crews om France Jowe also stressed | sat the 
transport probicms for larger-scale opcratoms should be 
tackled jounth. by the Europeans 


Both ministess pr2"sed the “caceticnt” relateonms betecen 
France and Germany. particularily om the molstary field 
They referred to the German-French bngade—whose 
4.200 soldters are stationed in Boetlingen. Donae-sch- 
ingen. Horb. Pforzhewr and Sicticr am Kalten Markt 
The ministers also stressed that the governments of the 
EC had to resolutels continue thew cfforts to achieve a 
peaceful solutvon of the conflct m Yugoslavia France 
and Germany have developed a “vers good coopera- 
thon.” also comcerming the armed forces. «ith Hungary 
and Crechosiovakiua 


Brazilian Foreign Minister To Meet Top Officials 


PY 100715 081 Reo de Jancre O GLORO om Portucuce 
a Jul 9] pa 


[By correspondent Grraca Magalhacs-R ucther} 


[Test] Bonn, Germany —Brazhan Foreign Monester Fran- 
cisco Revck began a two-day vest to thes coty on 7 July 
This os the first tome sence 1980 that a Brazchan Foreign 
Minister has srsited Geermany Rezeb will meet eth hes 
Germans cownterpart. Hans Dectrich Genscher. and » th 
Parhament Present Rita Sucwwmuth The official p: 
gram will begin on the morning of § July with the opening 
of the ssmposrum on Crcrman-Brazhan relatroms spon- 
sored hy the German. Brarrhan Awociuton 


Today Rezek and Genscher «ill drscuws the world wte- 
ation and the Brazihan4rerman relations The meeting 
will begin at noon with a working lunch at the Foreign 
Relations Moenrstry In the cveneng Grenscher ell host a 
dinner for the Brazihan delegation 


Rerca's visit to Crermany seeks to restore the Mlateral talks 
that were severed during the pawt decade Fov the past 10 
years bulateral relatioms have been restrated to talks 
betecen the EC and the w<alled “Reo Grroup ~ Brarihan 
Ambauador to Bomn foao ( aries Fragoso has seed that 
current Brazihan4 rerman relatooms are excellent 


Confers With Genasher 
i pee iaovl Reriin Tih! ng rr pa 
& Jul 9! 


‘oa 


[Text) Bonn (ADN+}—Economs coomerahon and ques 
toms regarding the protection of natural resowroes and the 
environment were the focus of talks Petecen Foren 
Mionrster Hams-Dretrich Cromecter and his Brazehan cown- 
terpar’ Francesco Rerct on Bonn today Both moenisters 
agreed that a cooperative approach must prevail 
throughout the world Rerek « on on officonl wrest to the 
Federal Repu n at Ceetrechet 6 ey ateon 
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Taiwan Presidential Adviser Arrives on Visit 


OW 100718291 Tame: CNA om |fngin® 1505 GMT 
10 Jul 91 


[Text] [Words eundestenct] (CNA}—X.T. La. senor 
advisor to the presdent of the Republc of Chima. fice 
wnto Frankfurt from Brussels Twcsdas for a five-day vist 
un Germanys 


4s wassted the ("National) Soence Counc wm ‘words 
undrstunct} and heard a briefing on the office's operations 
in Europe 


The former coonomec affairs minister will icare for 
Munch to visit research institutions and [words indsstrnct} 
he 1 dur to depart for Prague July 1§. During hes teo~day 
stas on Crechoslovakss, he well meet arth executives of the 
National Academs of Scoences of Czechoslovak 


ETA Sespected in Bomb Blasts in Consulates 


LDI1CCWI°01 Madnd RNE-1 Radio Networs 
oe Spanceh OW GMT 11 Jul 91 


[Text] The German pohoe suspects that the ET A [Basque 
Fatherland and Liberty] terrorist orgamizaton “as 
responsible for the ciplosions at the Spanish ( onmsulates 
in Dusseldorf and Munich. German security forces man- 
aged to defuse a third bomb ehich had been planted 
outede the offices of a Spanish bank. Jesus Martner 
owr correspondent on Bonn. has the latest detaris 


[Martinez) Accordsng to information that we have here 
at the mornent in Bonn. only maternal damage «as done 
There was serious damage at the Munich Consulate and 
minor damage at the Dusscidorf Consulate, #tech is 
undergoing building work, and only a few windows « ore 
broken The authoritees suspect that the three attacks. 
one of which failed. are connected with the threats resued 
recently by the Basque terrors? organization. ETA 
against tourmsm on Spain and against Spanish imstalla- 
toms abroad Here «= Fernando Perpina. the Spanish 
ambassador in Bonn 


[Begin Perpina recording) As there was a nearly mentical 
mmendent on Rome a week ago. it 16 to be expected that « 
ts about the same thing and the same sica [end 
recording) 


{Martrnez) That 1s all from Bonn 


Defense Budget Cuts Postponed for One \ car 
£0 110° ORS69! Weret SLEDDELCTSCHE ZEITUNG 
wm (oerman I] Jul GI p 2 


[cas “ report “Defense Budget C uts Postponed for One 
Year’) 


[Text) Boma—The defense budget (plan No |4 of the 
federal budget) ell comprise $2 $ tilhon German marks 
[DM ) neat veer that s approammatels the same amount 
as on 19°! Compared to thes vear's budget. savings of 
only DMN ° methon are planned In the “medium-term 
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end of 1994. the “ffect of thes delas on plac No 12 will 
be that the defense minister ei, be grantee DWE S 


* Skinheads Seen Native to GDR, Not Imported 


VNGEO2 364 Hambure VIERTELJAHRESSCHRIFT 
FUER SICHERHEIT UND FRIEDEN o@ German 
Val 9 No 1. Jan 91. pp 18-22 


[Article by Wolfgang Brucckh. director of the Youth and 
Law Section of the Inststute for ) outh Research mn Leipzig 
“Skunheads Before and After the Change mm the GDR™) 


[Text] The old GDR-socecty before the revolution 
veewed social phenomena that did not go along with thc 
hoe of “real carsteng socialism” as being profound)s 
foreygm to the nature of the system. Nor was there 
reflectson on the fact that social phenomena at sanance 
wrth the system can be quite natural for a social order in 
a serious sentitys crisis 


The »oung Skinheads spontancousls reficct the connec- 
thom hetweem south and mght-eing catremism 


It was not onfiltraton from the “other wde™ (often also 
characterized as the “overflow cffect™) but the entity 
creas and the self-destruction of the system that contnb- 
uted to the revival of mght-sing extremrem 


1. 1 “7~ ~~ 4 Genuine Product of the 
(ne Sectety 


The revival of mght-erng catremism as a collection of 
more of less mature fragments of weology. which are 
applied of introduced as the inteliectual foundation of 
certamn social movements. «= based fot on a wx! 
deus-er-mactina effect Dut nght-emg cxtremim eas 
present in the pseeudosocialistic socrety. demonstrahy in 
the personne! and institutions as well as im patterns of 
thonking and action Even such a solution as “socialiwm 
m the colors of the GDR” reflects thes phenomenon ft 
should be emphasized that the nght-erng and ultran- 
ghtest political spectrum was latent in the old structures 
of the soceety. To a considerable catent. however, a 
could be mtegrated imto the system conditions Thc 
soctalvetic surverilance state and the specifics of the use 
of power by the nomeniiatura were ideal conditions for 
the rc of catreme-nghtest patierns of thinking and 
action The roots of nght-eing cutremism extend deep 
into the soceets as a whole Cwrously industrial socecties 
also give free to a comtinyous reproduction of qualita- 
tively different manifestations of nght-eing cutremism 
Thes  @hy of 0 emportant to take a sociological and 
socrapsscholagscal approach to the problems and con- 
fects that can be identified as a social culture medium 
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). Skinheads as Precursors of the Sustem ( risis 


Youth si ngist-eing ¢ atremism became more prominent 
with the voung Skinheads *s way of preiememary man- 
festateons (begunming im about 1950) But the Skinhead 
phenomenon and organized mght. «rg cxtremc™ are 
not sdentical 


Sainhe sds arc above all southis ue margiral life sstuatoms 
Tuese vouths have a structured pes wmalets woth a certam 
ONcRINAw: 29) . Gage 1 Sccidmxc OR ie Mandards 
of the struggic -“¢ . ..°omoe, that . orlf-esernon, use of 
force as a soci Uchengque. unpredctateets om woul 
behavior (also comtingen! w,om a parta ular dynam in the 
groups). and disllusenmment as the cape ence of thee 
tography to date The ocgamicd mgtt-eing curemim 
eas able to wee these Qualitecs skslifully Parts of the 
Sainhead scene are manipulated the people pulling the 
strings on the catreme Right But paris of the wene are 
fully organized. Overall the southful Sainhead wene shows 
an cutreme mght-eing attitude 227 includes the reic-ant 
fragments of sdcology Heitor 4s 8 ene represents some- 
thing h&e a turntable for orgatizn! ‘git-arng evtremism 
The voung Skinheads brought cc: i«:* drsruptions mmto the 
youth scene mm the GDR. etch «4° a of menator for 
typical social protiems 


Overall ihe voung people were . pretirred of ect of 
diverse controls. In thes way. & was poswbic to keep 
sonal behaveor at variame with the system down to a 
certam magnitude, At Px some time. however, t*c 
comtroling powcr eas onmented toward a melanchols 
society that as a comtimurng phenomenon produced 
vouthful rebelhousness. Thus. the emitial appearance of 
the Skinhead groups om the GDR could be seen as a kind 
of carly agn of the crises om the structure of the society 
The label “nght-eing catremism” (especially as appied 
to the young generation) was out of the Question defore 
the revolution, because supposed!) such political omen- 
tatons had been completely craduxated It was quite 
remarkatic that something that had Seen comsidered as 
belonging to the past came alive again m the young 
generation remote from histonca! fascism 


The rise of the ultranght vouth scene with a potential for 
mecwents that the population of the GDR first perceived 
with astonishment was an capression of the fanure of 
some young prope to overcome conmrentrated social 
contradxtions. And the recourse to extreme mght-erng 
weologxal patterns was also a comscrous retreat from a 
social system with which one could no longer entity 


Officially the Skinhead modents were played down It 
was therety obvious, however, that a very \igorows 
social destructiveness had developed in the Sehavior of 
youths that went quite far bevond the young Shin deads 
themselves The young Shinheads opposed the regime at 
thew own level of activity. It was therety clear for the 
Skons that the “GDR socealam” was not a socal onder 
with a sold foundation The regime «as foregn to the 
people and was intended to secure the supremacy of the 
group of functionanes. Those mm power knew that thes 
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cow’ " mamtam thew domimaton onl through punrs’- 
ment. comtrol. and he use of drscupline 


3. The Skimhe<zd Prodiem ia the Cpinion of \ cung 
Pooper 


Through opmmon surveys among young people | 1s amony 
3.000 voung people in 1988). ot was possible to demon- 
strate a definite awareness among so~<alied norma! 
vouths of the vout?-ful Skinhead onentaton There «as 
also an effort to present cuplanatoons for thrs director of 
young people on the basis o thew daily capenences 
Thus. one young person wrote “Skinheads often capress 
ssolence and brutahts But other people also havc aggres- 
mons that are vented im various wavs. Is « possic that 
Sarnheads cannot resolve ther conflicts im any other 
manner” Is that not also an cupresson of wcakness and 
helplessness” Another young person stated “Une oug! 
to give some semous thought to why such group can 
arise here at all.” It wes conspecuous that im particular 
students of the ninth and 10th grades found themsec!\ cs 
more m the sphere of attraction of Skinhead groups 
That was also cupressed through cunosity But the, ere 
especially attractive to apprentices im partocular 
branches of tramung (construction trades. for cxampic) 
Students followed the Skinhead phenomenon aticn- 
tively. generally repecting «. however But they did 
Participate im producing extreme mmages of the repula- 
tion of Skinheads Students and Skinheads mutual!s 
rejected one another very strongly (before the revolu- 
thon) Skonheads often made fun of students as “crary 
intellectuals” and “socialist career youth ~ There were 
also indications that students were sulyected to a direct 
danger of beng victimized by the Skinhead swene Put not 
to the samme extent as foreigners 


The 1988 study showed the following direct cape nenoe 
mm dealing with Skinheads (N = 3.000 young people’ 





Table 1b. Experiences With Skinheads 
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In opmsons on the comparabulity of Skinheads im the 
GDR and FRG. only a few verbal state ments are to be 
given that indicate a contradictory view 


(1) “Skenheads are a fad m the GDR. ehercas im the 
FRG they are anchored m the foundations of the «xu! 
svstem ~ 


(2) “Some thought must be given to why young people in 
the GDR follow such orgamzations and groups — 


(}) “They are promative and om my opimion compilciels 
‘hollow © They do not understand what they are dong 
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sociological evaluation 1s increasingly coming to view- 
points that no longer coincide with the usual and fer- 
merly current approaches.” 


Before the revolution, the Skinhead scene was not a 
decidedly apolitical youth protest and mus background 
was social interests. 


The ideological views of the Skinheads (also those of the 
so-called Faschos behind the scenes) were emphatically 
oriented against the socialistic state and its social order. 
They expresseu in their own way what was not pleasing 
to them in the GDR. They saw through the conditions in 
the GDR very well during the time of their schooling and 
apprenticeship. In discussions, they repeated the formu- 
lation: “The GDR system created many internal con- 
flicts and destroyed itself through its ow chaos.” Skin- 
heads felt that they were average youths with experience 
in frustration. They declared: “The GDR state has no 
real relationship with wts young people and does not 
know what 1s going on in its young people.” 


Anti-Semitism and hostility toward foreigners were 
among the idiosyncrasies of the Skinhead scene before 
the revolution. There were open and concealed manifes- 
tations of anti-Semitism in our country for decades. The 
diverse anti-Semitic scribblings and desecrations of 
Jewish cemeteries as well as the use of the relevant 
slogans are evidence of this. It was thereby remarkable 
that the anti-Semitism functioned quite well even 
without Jews. There are no empirical findings on the 
extent and conceptual dimensions of the anti-Semitism 
for the circumstances of the GDR. The Skinhead youths 
also brought this phenomenon back to the public. Thus, 
right-wing Skinheads sang: “If you are hungry and if you 
are cold, then go back to Buchenwald. There we will 
make ourselves a soup from Jew meat and Russian 
bones. Oven seven, door eght—oh, what fun that was'™ 


Provocation and the purposeful breaking of taboos were 
the motives for such statements. But the Skins “pulled 
up something” that was latent in the society. There was 
considerable hosulity to foreigners even before the rev- 
olution. The Skins picked up this phenomenon and 
brought it to a point, so to speak. This is shown by their 
standard arguments for hostility to foreigners: * 


Foreigners hit on German women. 

They introduced AIDS from central Africa 

They bring diseases to our country. 

They act like lords, although they are insignificant 

swine in their native countnes 

¢ They live at the expense of our society. 

¢ They do no work. 

¢ They enjoy only advantages and are financially better 
off than the average in the GDR. 

¢ They have access to lucrative currencies. 

¢ They participate in the criminal trade with certain 
attractive products 

¢ They have greater freedom of movement than the 

normal citizen of the GDR 
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Those were opinions before the revolution. They are the 
expression of social envy but also of a diffuse social threat. 


4. Areas of Infiux to the Skinhead Youth 


The Skinhead youth did not come from a social vacuum. 
One cannot assume a direct connection between Skinhead 
followers and social origin (a petty-bourgeors background. 
for example}. It frequently happens that the internal family 
context contributes to the slide of young people into this 
special miheu. Five areas of influx to the Skinhead youth 
could be discerned prior to the revolution: 


1. A “frustrated” segment of so-called normal youths 
(the largest influx) joins the Skinhead groups. In this 
connection, the statement of one mother: “My son 1s also 
a Skinhead.... He 1s a good boy. diligent and conscien- 
tious. So many ideals come together in the group. He was 
always a good pupil and was never rebellious...” 


These young people certainly represent the average in 
terms of education and training. Parents, above all the 
school, and not least the youth association actively 
contributed to the fact that young people are separating 
themselves. The statist education and training “got on 
their nerves” (they compared the mediation of Marxism- 
Leninism with an LP [long-playing] record with a 
scratch). Weariness and disgust with school and ideology 
were clearly in evidence. 


2. Soccer fans became Skins. That was not simply an 
expression of a “change of scene™ but the basic pattern of 
the Skinheads (the action in the functioning group) was 
very accommodating to the soccer fans. Here as well, the 
social background, above all the life of conflict in the 
family, school, enterprise, and other areas of life played a 
large role 


3. In relation to the transition from “Pua.« to Skin.” a 
“change of scene” was in order. The general rejection of 
the Punk phenomenon as asocial and depraved and as an 
expression of social laxity caused young people to leave 
this life style and to jorn the Skinheads 


4. Many young people felt attracted to the Skins after 
completion of their military duty. There is a certain 
preference for military things in the basic understanding 
of the Skinheads. Especially the “virtues of the German 
soldicr™ rank high in prestige. There 1s an interest above 
all in military equipment and the history of warfare 


S$. Young people with a criminal record, sentenced as 
violent delinquents (in part justified and in part cxagger- 
ated sentences). rushed into the Skinhead scene They 
mainly introduced “violence as a proven means of 
resolving conflicts.” They are not, however, the “inven- 
ters of the readiness for violence.” The willingness to use 
violence has a complex causal relationship with overall 
social determinants 
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5. The Skinhead Phenomenon After the Revolution 


The surveillance and control society became a “menac- 
ing society” after the revolution. It 1s thereby obviously 
a matter of the “necessary labor pains” on the way to a 
pluralistic democracy. 


The substantial loss and in part also the collapse of 
necessary social control systems gives a broad latitude 
for action to the spontaneous and organized nght-wing 
extremism (as social tendencies that cannot be neutral- 
ized at thes time). In particular, the anomic conditions in 
the five new federal Laender are making a contribution 
with which mght-wing ideological currents are being 
enormously enlivened through the national identity. 


Old structures still exist latently and openly in school, 
police, pustice and other areas. 


Especially the police are considered by the young Skin- 
heads as “the ears of the old state power structure.” It 1s 
the social situation of many young people that 1s spon- 
taneously producing the current excesses. 


Since the revolution. the Skinhead scene has been actively 
involved in so-called nots (also political nots). Wherever 
situations of massive anonymity arise, the Skinhead scene 
and its adherents (in part also inspired by those pulling the 
strings in organized mght-wing extremism) ensure a game 
with demonstrative violence, with which law and order 
authorities are not able to cope and accordingly react 
helplessly and even downright falsely. A recent example in 
this regard appeared in the Leipzig paper EXPRESS. 
under the headline: “Skinhead Terror: Shots Fired in the 
Market. 200 Anarchists Attack a Police Car, Street Terror 
and Shots Yesterday in the Leipzig Central City: 200 
Skinheads Rioted and Attacked Police.” [The article 
stated}: “When the whooping crowd—armed with bottles 
and clubs—want to attack a patrol car on Sachsenplatz. the 
police know just one way out: after three warning shots. 
they fire at the attackers. Two Skinheads have to go to the 
hospital with gunshot wounds in their legs. In the subse- 
quent battles with the police, 35 moters were arrested and 
three policemen were injured. The bloody afternoon had 
begun at Plache Stadium. After the soccer match between 
Bavaria Munich and Lok, young people marched into the 
central city and shouted the Hitler greeting to passers-by 

The finally banded together around Sachsenplatz. The 
attack against the patrol car came ‘like out of the blue- 
Suddenly the Skinheads destroyed the car body and win- 
dows. The officers feared for their lives and finally reached 
for their weapons.” 


The uprooting and impoverishment of segments of young 
people mm our country 1s increasing. These young people 
represent a recruiting basis for the Skinheads. Young 
people with certain personality traits, biographical short- 
comings. peculiarities of origin, life styles, and problemat- 
ical soctal expernences are a constant reservoir for the 
Skinhead scene. The organizational pocketing of parts of 
the Skinhead youth by various extreme-right parties. 
groups. and commandos is obvious. To be sure, this 
right-wing extremism 1s definitely split into factions and 
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there 1s a struggle between various ieaders .nd groups. The 
Skinhead phenomenon as a youth movement has many 
faces and we must finally put any end to tnvializing 
assessments and simplifications. Behind the contradictory 
manifestation of this Skinhead ‘cene with its incalculably 
destructive action potential are social contexts that have 
not yet been fully uncovered. The Skinhead youth im its 
action-oriented self-help 1s the victim of social realities 
before the revolution and in the present 


One must also provide a platform for these young 
people, where they can articulate themselves. By the way. 
that would also be a contribution to the democratic 
dispute that 1s in such demand at this ume. The empiur- 
ical social research perhaps should also be onented much 
more strongly toward the scene with these problem 
youths, also offering social work. 


It 1s quite alarming when a letter to JUNGE WELT from 
a reader states: “We are nationalists, German national- 
ists, because we know precisely the significance of the 
German nation in the world. It 1s no haughty ilusion to 
rise up over another nation. It 1s our mght. Give us a task 
such as the smashing of the Stasi or Pole, and we will do 
it to the satisfaction of all. All Germans.” 


Footnotes 


|. W. Brueck, “Skinheads im Meinungsbild Jugendli- 
cher” [“Skinheads in the Opinion of Young People”). 
Central Institute for Youth Research, Leipzig. 
November 1988 


2. Ibid., p 10 
3. Ibid.. p 14 
4 Ibid. p 24 


5. W.) Brueck, “Das Skinhead-Phaenomen in 
jugendkriminologischer Sicht™ [“The Skinhead Phenom- 
enon from the Point of View of Youth Criminology”), 
Central Institute for Youth Research, March 1988, p 29. 


6. Leipzig EXPRESS. 3 Sep 90. p 16 
7. Berlin JUNGE WELT. 29 Mar 90. p 4. 


* Eastern Small Enterprises Face Frustrations 


YIGEO3464 Hambure DER SPIEGEL in German 
17 Jun 91 pp 98-10] 


[Interview with Renate Dressler, Richard Kraetzer. and 
Matthias Heidner. three Leipzig entrepreneurs, by 
Gabor Steingart. place and date not given: “Foreclosure 
Notices on Every Door Three Leipzig Small Business 
People on Their Problems” ] 


[Text] [Stemngart] Free enterprise in the former GDR 
manifests itself above all in videotheques, kiosks, and 
fast-food places. Why 1s the east German middie class so 
damned tired” 
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[Kraetzer] Don't make me laugh. I've been working |4 
hours a day since my firm was reprivatized in April 
1990. For me. Saturdays and Sundays are nonexistent. | 
have deleted the word “vacation” from my vocabulary. 


{Hesdner] Until the political turning point, there was no 
muddle class in the GDR. The larger private firms had all 
been expropriated. The smaller firms still existed, to be 
sure. but only under permar ent pressure by the state. We 
were never permitted to have more than {0 employees. 


[Kraetzer] There were 1,200 middle class firms that were 
practically wiped out in 1972. In my case, the conversion 
commussion of the SED [Socialist Unity Party of Ger- 
many] walked into my firm and said brazenly: Herr 
Kraectzer, we have orders to impoverish you. And that's 
exactly what the comrades then proceeded to do, with 
unbelievable harshness. At the end of the SED era. we 
were as poor as any average citizen. 


[Heidner] And now we are suddenly expected to play a 
State-supporting role. Everybody 1s talking al! at once 
about the middie class. 


[Stemgart] Tyll Necker, vice president of the Federation 
of German Industnes [Bundesverband der Deutschen 
Industrie (BDI)], even gives you the “key role™ im the 
recovery in the east. 


{Hesdner] Yes. yes. what you hear everywhere now 1s: 
You shal, you may, you must. But we can't do things 
that quickly. After the political turning point, the small 
firms thought that they could develop purposefully. 
expand in all directions, have a decisive influence on the 
fortunes of the state. But all this came to naught 


[Sterngart} Who 1s stopping you from being successful as 
entrepreneurs” 


{[Kractzer] We are just a small group of middle-class 
firms operating by the harsh rules of market economics 
We have to prevail in an economy, 80 percent of which 
consists of subsidized trust companies. Our economy 1s 
half-pregnant: We middle-class firms are fighting with 


paddies and oars—against the trust agency 
|Heidner| against the old state apparatus 


[Dressler] _ against those in the west who want to push 
us out of the market 


[Heidner] _ and in addition we must concentrate on new 
tas laws, new raw materials, new calculations 


[Dressier] and at the same time we are to establish an 
effective sales department which we did not have before 


[Sterngart} And things look equally sad among those 
secking to start their own business and having full 
knowledge of the situation. More than one in ten new 
entrepreneur calls 1 quits after a short time already In 
some citres. more deregistrations that registrations were 
recorded 
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[Dressler] My hardware and software firm became inde- 
pendent in March of this year. | hope we make ut. But 
many entrepreneurs do not know to this day whal 
means to work for yourself. They entered unproductive 
sectors, such as fast-food places and videotheques. These 
are doomed from the outset. 


[Steingart] Even enterprises in the east are reluctant to 
place orders with their own countrymen. Western goods 
are considered cheaper and better. At local craft shops 
and restaurants in Lempzig. the customer 1s still treated 
like a supplicant. Did the SED permanently destroy the 
potential for entrepreneurial personalities” 


[Hendner] Among the younger people. market-economy 
thinking was virtually eradicated. The children were 
brought up to believe that the state takes care of every- 
thing, 1 determines the path that their education will 
take, 1t provides them with a place of work. Most of them 
had no idea that one has to take control of onc’s own life, 
that one must reflect on such things as the cost of an 1tem 
and the benefit that it wall bring. 


[Kraetzer] | am 67 years old and can still remember how 
things were before. During the period preceding the 
expropriation, as a private firm, | had to run everything 
on a market-economy basis. I received neither matene! 
nor workers, nor machinery. And | made 11 nevertheless. 
My vehicle models of plastic, above all the oldtumer 
vehicles, were an export hit. The expenences made then 
help me today 


[Dressler] My family first had a firm of its own in the 
textile branch in 1888. Conversations in my paren‘al 
home often had to do with the business, with money. 
with the orders. If I had not come from an entrepre- 


neurial family. perhaps | would not have managed 


[Sterngart] What happens when a member of the middie 
class un the cast, having no capital of his own, steps up to 
the cashier's window 1m a bank and asks for a loan” 


[Kractzer] He'll have a rough time. With my 120 
employees, | was technologically on top until the firm 
was expropriated in 1972. But from 1972 to 1990 the 
SED invested nothing. Today | lack computenzed injec- 
tion-molding machines for processing the plastic. As a 
private citizen, | am poor anyway. at the time of its 
reprivatization, the firm possessed nothing other than its 


technological gap 


{Sterngart} Are you gomg to reveal to us how you 
managed to get your hands on money nevertheless” 


[Kractzer| | marched to the bank and said that | needed 
a credit of a half milhon German marks [DM] for 
payrolls and circulating currency. They laughed and 
asked me what sort of private collateral | had to offer. | 
said, Gentlemen, where have you been living all this 
tome” But it didn't help. | had to pawn my lot and my 
wife's family pewels. My wife was there with me and 
almost threatened to divorce me 
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[Heidner] Since | was never expropriated. but rather 
managed, as well as I could, to supply the bakenes with 
almonds and nuts during all those years. | had accumu- 
lated a littie money on the side. With the help of this 
money and the remaining inventory, | survived. In 
addition, of course, I also had to hypothecate my house. 
I've got a foreclosure notice hanging on every door at my 
place. 


[Steingart} As an entrepreneur, you, Frau Dressler, have 
neither a house, nor money on the side. nor supplies. 
Who financed your start? 


[Dressler] My firm grew out of a state-owned company. 
We were able to use this company’s rooms at the 
beginning. Technically, the employees continued to be 
employed by the state-owned company and they lived on 
pay for short-tume work received from the employment 
of® -e. Without this little artifice, | wouldn't have had a 
chance. 


{[Steingart] The Federal Government is offering 
numerous assistance programs to the middle class in the 
east. Why don't you just help yourself from the subsidi- 
zation pots? 


[Dressler] I'd love to, but I don't meet the assistance 
criteria. These programs were written by western offi- 
cials for western conditions. They are in part completely 
unrealistic. 


[Ste:ngart] In what way” 


[Dressler] To apply for assistance funds, | must prove 
that I have business premises in the east. This | cannot 
do because of the unresolved circumstances surrounding 
ownership. My former state-owned firm will not give us 
an official lease, and my application for purchase of the 
property has not been worked on for months But 
without business premises there 1s no basis for 
requesting assistance. 


[Heidner] The feeling in the west is that the cast is 
literally inundated with bilhhons in assistance funds That 
1s not true. From all the different assistance programs. | 
received only DM1.200 for my firm 


[Kraetzer] The 12 percent investment allowance. as well, 
is simply absurd. We have to prefinance everything at 
high rates of interest. The state never makes its payments 
until the end of the year. The investment subsidy does 
not even cover the interest. | have to invest approx- 
mately DM8 million in new injection molding machines 
At 11.8 percent imterest, this means that | will pay out 
DM! millon just for interest cach year 


[Steingart] Private capital contributed by entreprencurs 
m the cast on average constitutes only about 2 to 3 
percent of the total, compared to the |) percent cus- 
tomary in the west. Can this gap in the capital resources 
of the firms be closed” 


[Kraetzer] During the SED era, for every 100 East 
German marks taken in, only three remained in the cash 
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register. From that | had to pay off all my investments. 
We were never able to accumulate capital funds of our 
own. The worst thing 1s that all the assistance programs 
offered by Bonn do not help solve this problem 


[Steingart] Are you competing with other firms in the 
east, or are your competitors primarily the middie class 
firms of the west? 


[He:dner] My bakers are visited every day by seven 
salesmen from the FRG. Without having to maintain an 
expensive branch office. the westerners drive from 
bakery to bakery and sell kneading machines and ovens. 
And on terms that | cannot match. 


[Sterngart] But you are mght there, have no long trans- 
port routes, lower payroll costs. Aren't you superior to 
your competitors from the west” 


[Heidner] That would be nice. I have to establish a 
business, must modernize it, and buy new vehicles. The 
western firms are servicing this market with ther 
existing vehicle pool and with available employees 


[Steingart] You know your bakers, have run a decent 
business for decades. 


{[Heidner] I have no chance whatsoever against the 
aggressive sales practices of the western firms. These 
firms drive around, offering ice-cream makers to ice- 
cream shops. for example, that do not need to be paid for 
right away. The impecunious ice-cream seller in Leipzig 
has three years in which make installment payments for 
his machine from his sales receipts. | cannot offer this 
long-term financing. since | have no money myself 


[Kraetzer] | was forced to create a sales network from 
scratch. Salesmen are a profession which had died out in 
the GDR. They were called parasites of the economy by 
the SED. I first had to find people who were willing to go 
out on their own and sell our plastic pails. Venetian 
blinds, and toy cars. The first ones are out there working. 
but | am still lacking willing employees 


{Stemngart] Why 1s that? Given the high unemployment 
rate in Saxony, one should think that the people would 
be fighting to get the jobs. 


[Kraetzer] Wrong. They're all drawing short-tume work 
pay or unemployment compensation, and many of them 
are satisfied with that. Huge subsidies are senseclessly 
consumed here. Every Third World chief whom you give 
DM 20,000 would use it to drill for water so that he could 
irrigate his fields. This help for self-help does not cxrst 
here. The money from Bonn ts simply eaten up. billion 
after billion. A logical conclusion 1s that the labor market 
does not function properly 


[Stemngart}] But you cannot hold the government respon- 
sible for the costly collective-bargaining agreements 
arrived at im the cast. including protection against dis- 
muissal. That 1s the province of the labor unions and the 


employers. 
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{[Kraectzer] There are no functional organizations repre- 
senting employers in the east. On 3 July 1990, two days 
after the monetary union. a forum of entrepreneurs was 
created that was headed by the old SED general man- 
agers. Together with the labor unions, these gentlemen 
are giving themselves one pay raise after another. Plain- 
uff and judge are one and the same. And that's the way 
it's been to this day 


[Steungart] Why doesn’t the middle class sit in on collec- 


tive bargaiming negotiations and complain as energeti- 
cally as you do now” 


[Kraetzer] We have never been asked. The people nego- 
tiating there are the transformed GmbH managing direc- 
tors and board chairmen who in reality are former 
general managers of the SED. These men have not 
invested a single penny from their own pocket, in actu- 
ality they should not even be allowed to call themselves 
entrepreneurs. Their only interest 1s to keep everything 
as 1s and above all not to lose any privileges. 


[Steungart} And the labor umons are helping the bosses in 
the process” 


{[Kraetzer] The labor umions are trying to ingratiate 
themselves with the employees and naturally are also 
demanding western-level earnings. Without any rhyme 
or reason 


[Sterngart] Productivity in the former GDR 1s going 
down, but wages and salaries went up by roughly 30 
percent during the last year. How can a self-employed 
person stand a split such as this” 


[Kraectzer] We cannot afford this split 


[Steringart] How do you deal with this in your firms” Are 
you paying the wages agreed to in collective bargaining” 


|xractzer}] There's no way I can do that 
[Dressler] No, I couldn't possibly do that 


|Heidner] Out of the question, I'd have to close shop im 
that case 


[Sterngart]} How do you explain the wage reduction to 
your employees’ 


|Heidner] I told them point-blank that we are competing 
with the firms in the west. | immediately discontinued 
the women’s housework day. My own wife, who has two 
small children and also works in the firm, doesn't get a 
day off for housework esther, We cannot afford any costs 
that western firms do not have 


[Steingart] What hourly wage are you currently paying” 


[Hexdner}] DM10, DM7, and DMS—depending on what 
the individual accomplishes 


[Dressier] My best man. an academically trained eng)- 
neer, carns twice as much as he used to. That 1s the 
absolute upper limit 
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[Hesdner] | motivate the people by asking them if we 
want to capitulate, if we want to close shop. if we want to 
leave everything to those in the west. 


[Steingart] And your people nod their approval and 
g0 to work” 


[Hesdner] The two best people that | had are gone Both 
were in sales, and both were lured away by westerr firms. 
They pay commissions that I just can't offer 


[Kraetzer] In my firm, toolmakers went to the west 
Toolmakers in the west make top moncy with hourly 
wages of DM30. I can't pay that. 


[Steingart] For a long tume. the ownership question was 
the main topic of conversation. Did the running back 
and forth between offices come to an end as a result of 
the new laws from Bonn—whose motto is that imnvest- 
ments take precedence over restoration to former 
owners” 


[Dressler] Everything 1s taking just as long as 1 always 
did. I have not heard from our property transfer office 
since December whether I can buy our business premises 
or not. When I call them, there's nobody there. When | 
go there, there's a long line of people waiting. And so | 
wind up writing another letter, which once again 1s not 
answered. Without getting the go-ahead from this office. 
I cannot possibly make investments in these premises 


[Hesdner] In my case. the situation 1s even more absurd 
I was assigned a house | 3 years age that had a broken 
roof, a leaning smokestack. no stucco on the walls 
Whenever our work on processing the almonds per- 
mitted, we covered the roof. fixed the chimneys. stuc- 
coed the outer walls, built storerooms. instalied new 
windows everywhere. All of this was paid for with my 
own moncy. Now I have to buy the house back from the 


building management office 
[Stemngart] What 1s the problem” 


[Hesdner] We did all the restoration through work on the 
side. I have no Sills and may have to pay for everything 
a second time. The building management office can take 
the position that the building looks great and its value 
assessed accordingly | am looking forward to recenving a 
visit by these gentiemen 


[Sterangart} When you make your daily rounds from 
office to office—trust agency. land registry. burlding 
management office—do you continuc to see the same old 
faces” 


[Kraetzer] Every time. The comrades are like sparrows in 
a tree. You clap your hands and they all fly away Five 
minutes later the whole flock 1s sitting on the branches 


[Hesdner] When | walk through the city hall, | stand in 
front of the door just as | always did. Nobody wants to 
talk to me. nobody 1s responsible At the Land Regrstry 
Office in Leipzig. one must now take a number to be 
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admitted. But posted outside the office 1s a sign that 
reads “No more numbers.” Beneath ut. another sign 
reading “No service without a number.” 


[Steungart] Maybe you should have gone there a few 
hours carher 


|Hesdner] The people wanting told me that they had been 
in lune since seven that morning. | wanted to try 11 too at 
seven the next morning, but the city hall 1s not even open 
vet at this tome 


[Kractzer} I car tell you where the secret path 1s. Tere 1s 
a side entrance to the restaurant in the basement 
[Ratskeller]. From there you can cross over the bridge to 
the city hall. That's the only way you can get to the 
numbers chits at seven in the morning. 


[Hendner) I did ut differently. I took my neighbor along 
and simply marched mght past the line of people. | 
should pomt out that my neighbor 1s 88 years old. The 
others watched us but didn't say anything. 


[Steingart} Entrepreneurs were always looked upon as sly 
foxes. explorters. plunderers, who could count on only 
thing for sure—the concentrated scorn of the state. What 
is life as a self-employed person like following the 
tnumphal procession of the market economy” 


[Kractzer] We see ourselves getting the same kind of 
runaround today as we did before. What gets on my 
nerves especially us the hot air coming from western 
politicians about the glorious middie class. | have made 
a habit of viewrng everything around me as hostile. The 
last 40 years have taught me not to pin my self- 
confidence on sdrots such as this. 


[Sterngart] Who are the shots” 


{Kractzer|] The people in Bonn who shake my hand cach 
time I tell them about our problems in the cast: How nice 
thal someone speaks the truth once, they always say 
Only nothing ever changes, nothing at all. 


[Sterngart} Frau Dressler, Herr Hesdner, Herr Kractzer. 
we thank you for this conversation 


[Box, p 99) 


Renate Dressler 


Renate Dressler has been a managing director and a 
partner on the firm Hoeft, Wessel & Dr. Dressler since 
March 1991. The enterprise evolved from the Central 
Planning Office for the Textile Industry of the GDR and 
currentiy employs four people For the first business 
year, Dressler, 45, expects sales of DM250,000. The 
most important products of the firm are portable mini- 
computers, which im stockkeeping and inventorying 
replace the old-fashioned tag process. The software 1s 
being developed in Leupzig. the hardware 1s currently 
still being supphed by the western partners. Renate 
Dressicr, with a doctorate in textile technology. 1s 


shooting for sales of DM7.5 milhon 
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[Box, p 100) 
Richard kractrer 


Rochard Kractizer 1s the old and the new owner of the 
firm Uniplast GmbH. The firm was expropriated by the 
SED on 8 May 1972. and on 2 April 1990 he was allowed 
to move back into his 6 m° office. Last year. Kractzer. 
67. working with 70 employees, manufactured plastx 
products worth DMS millon. The product line gocs 
from toy mobiles to brassiere fasteners. egg spoons. shoc 
horns, and children’s bathtubs. Kractzer now plans to 
replace the old. made-in-the-GDR injection molding 
machines with CNC robots. and the firm is to be 
enlarged. During the pernod following cxpropration 
Kraetzer, an aircraft designer by profession, ran a design 
bureau and developed tools for the processing of plastic 
products there 


[Box, p 101] 


Matthias Heidner 


Matthias Heidner was able to work on a self-employed 
basis already during the SED cra. For the bakeries of the 
GDR. Heidner, 40. peeled. roasted. and chopped 1.000 
tons of almonds and nuts cach year After the political 
turning point, almonds and nuts were available every- 
where. and the trained confectioner had to look around 
for something cise. With his firm Heidner, Bakery Tech- 
nology GmbH. he 1s currently selling ovens. kneading 
machines, and store counters With 20 employees. 
Heidner plans to have approximately DMS millon in 
sales this vear. Since he does not vet have suitable 
showrooms for his products. he recently rented the 2.000 
m° Soviet pavilion on the Leipzig Fairgrounds 


* Homebuilder Savings Accounts Surging in Fast 
GIGEO3344 Munich SLUEDDELTSCHE ZEITUNG 
in German 14 Jun 91 p 32 


{[Artcle by thf “Home Equity Savers Queue Up in 
Eastern Germany. Heimstatt Creates Dense Banking 
Chain in New Laender™] 


[Text] Munich—Horst Vogt. member of the board of the 
Heimstatt Bauspar AG. Munich. speaks of an “avalanche 
of loan applications from the new eastern lacnder Sev - 
eral million bulding loan contracts have been signed This 
has accounted for a 47-percent increase in new business 
during the first five months of this year 


As a result. management 1s establishing a tightly woven 
network im castern Ge many According to Vogt. a 
second headquarters 1s to be created in Leipzig. Entire 
divisions (savings, loan, and management) will be estab- 
lashed there in September. In the meantime. the Heim. 
statt company has representatives in Dresden. Chem- 
nitz, Erfurt, Magdeburg. East Berlin, and Schwerin. An 
additional ten branches are to be opened shortly Similar 
activity can be observed among the competition Vogt 
continued “The top salesmen have emigrated to the new 
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eastern lacnder ~ In contrast with its competitors. Heim- 
Slatt 1s employing castern Germans. ' ogt states that hes 
expernence om this resp~t has been favorable. Many of 
the entry-level emplovees take work home eith them 


E v\agecrated Workload 


In Vogts vecw. the processing of cred apphcations 1s 
being hampered by the new consumer credit law. he 
described the resulting workload to be “grossly cxagger- 
ated ~ U nsettied conditions in the real estate regulating 
offices, create a one-month delay in being able to mspect 
the \utle register 


The Heimstatt company 1s aiming for cooperation 
throughout the entire country with the Bavarian 
Emplovee Insurance Group (BBV) of Munich. whach has 
contnbuted 10 percent of the onginal capital of 10 
milhon German marks [DMj The Group's board 
chairman. Alaus-Dieter Schwenchert, has been a member 
of the Hemmstatt board since carly June. The Victona 
DAS. Group of Duesseldorf sold its 25 percent share of 
Heimstatt late last year to principal stockholder Bay- 
erische Hy pothcken-und Wechsel-Bank AG. of Munich 
According to Vogt. an additional partner would be 
welcome. he would be able to buy Bayerische 
Hypotheken’s 25 percent share. Despite the impending 
EC internal market. be discouraged investment by for- 
eign companies. saying that he had no wish to further 
their interests 


Modest Market Share 


For the vear 1990. new business rose by two-thirds. to 
DM2.1 tilhon. By the end of the year, 283.000 loan 
contracts amounting to DM10 bilhon were berg man- 
aged Al present. the assessment rating amounts to 
6 &S—indicating an allotment penod of 29 to 30 months 
Thus “P” rate distrbutions rose by 46 percent to 
DM 388 millon DMIS! milhon (+ 5.8 percent) were 
paid out Encouraged by an increase of roughly 438 
percent in new business during the first five months of 
1991. Vogt considers this a “thoroughly positive devel- 
opment The six percent dividend 1s to be marmntained 
throughout thes vear However, the cast German market 
share of 2 7 percent must be considered a modest onc 


* Aid Program Complexity Slows lnvestment 
VIGEOI494 Munich SUEDDELTSCHE ZEITUNG 
in German 15 Jun 91 p 34 


[Article by Norbert Sturm “Investors Confused in 
Jungle of Subsidies, Experts Estimate State-Arded Sup- 
port Measures To Number Over 700") 


[Text] In order to give impetus to the reconstruction of 
the five new federal laender, the state has come out with 
a jumble of assistance measures, which by now are so 
numerous that it 1s hardly possible for anyone to keep up 
with them And yet new programs or supplements are 
added to them almost monthly. Experts estumate the 
total number of assistance measures available from the 
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State. lands. and munscrpalites at nearly "OO. Likewsse 
mmdrstimct are the magnitudes involved. One “nc 100 
tulhon German m. rks [DM] are talked about. and then 
again. at another ume. DM! 30 bilhon. Three-fourths of 
the western and. to be sure. os to be spent for social 
benefits. only the smaller share will go for job<reating 
mvestments. Also compiles are the conditions for 
drawing on these funds. The federal Ministry for Eco- 
nomics needs a hundred pages of fine-print text to Inst all 
the facets ( orresponding)s great 1s the confusson among 
the addressees. Many emplovers are warteng to see if 
perhaps greater inducements will follow This wart- 
and-see attitude 1s createng problems. “A lot helps a lot” 
8 thus currently no patent remedy im the castern part of 
Germany either 


The publ assistance programs for the new federal 
laender are being briskly utshzed. thus Economics Min- 
ister Juergen Mocllemann tnes to reassure critics who 
fear that there will be socsal unrest in the territory of the 
former GDR once the castern German short-time 
workers who have been put mm a holding pattern or 
otherwise temporarily parked have been formally 
released The number of persons thus threatened 1s 
estimated to be 3 to 4 milhon. The state 1s trying to 
counter thes with the help of reconstruction ard running 
into the bilhons Successes in the creation of new jobs to 
replace the old are unmistakable Since the reunification. 
a muilhon new jobs have allegedly been created im the 
former GDR. And yet there are vores that speak of a 
lack of progress because the state, with ats flood of 
programs. 1s blocking reforms rather than acceicrating 
them For on the end the investors no longer know how 
thes should conduct themselves so as to be able to avai! 
themselves of the most favorable terms. As a result of 
ther feeling of uncertainty, they resort to the use of 
tactics: The consequence of this 1s that many jpob-creating 
mvestments do not matenalize The things that are 
otherwise represented as barners to the catch-up process. 
vis-a-s0s the lack of an infrastructure, unresolved own- 
ership corcumstances. and bureancracies, can therefore 
not always be held responsible when something docs not 
work out as promised 


He Who Comes First... 


The wart-and-sce attitude of many investors 1s neverthe- 
less economically unwise Even though with rapid plan- 
ning the possibility exrsts that not all forms of assistance 
can be cxplorted. what 1s more important 1s the tome that 
1s gained im taking advantage of the opportunities 
offered by the market. The saying “He who comes first, 
grinds first” also apphes to the reconstruction work 
being done in the former GDR. Besides, even with the 
assistance of only the most common public inducements. 
the projects are more than paying their way, as was on 
one occasion figured out by the [TW Institute for German 
Industry [TW Institut der Deutschen Wirtschaft] im 
Cologne According to the TW models, the hquidity 
effect. in other words. the share of the investment sum 
yorntly borne by the state by means of its investment 
inducements. goes as high as 45 percent of the invested 
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amount. The fact that, according to this. every other DM 
ts contributed by the state increases the profitability of 
capital expenditures for equipment by more than |! 
percentage points. Among the most important ind:- 
vidual measures are the following. 


Investment Allowance: This amounts to |) percent of the 
expenditures, 1s limited strictly to capital expenditures 
for equipment, and can be claimed to its full catent until 
the end of 1991. whereupon ut will drop to 8 percent of 
the procurement or production costs. The investment 
allowance 1s tax free, does not reduce the tax write-off 
base. and can be combinec with special write-offs 


Investment Subsidy: This consists of up to 23 percent for 
the construction of new production sites. up to 2) 
percent for cxpansion projects, and up to 15 percent for 
rationalization investments. An accumulation through 
general assistance measures up to a maximum of 33 
percent 1s permissible (assistance ceiling) The invest- 
ment subsidy 1s esther taxable as neutral income in the 
imvestment vear or it 1s deducted from the write-off base 


Write-Off Benefits: Both for capital cxapenditures for 
equipment and for production buildings. in addition to the 
linear deduction for depreciation, 50 perceni can be 
deducted as a tax write-off. Therefore. given a taxabic 
utilization life span of 10 years, 60 percent of the procure- 
ment and production cosis can be carned as an operating 
cost during the first vear already. This applies to all 
industnal maternal procured, or for which payment began. 
after 31 December 1990 and before | January 1995 


Tax Exemptions: The Federal Government 1s planning 
to drscontinuc the nonincome “clated taxes (trading cap- 
ttal tax and property tax). which has not been definitely 
decided upon, howeser, Workshops, trade and commer- 
cial enterprises, as well as others who are self-employed 
or free-lancing. and who founded their business before | 
January 1991. are already now exempt for a penod of 
to years from payment of income or corporate taxes 
Tass benefit, to be sure, is limited to a prof of 
DM 10,000 per year. And one more thing The supp!+- 
mentary assessment on income and corporate taxcs that 
18 to take effect on | July increases the advantage to be 
gained through cast German assistance programs For 
anyone who invests over there from | July on can 
significantly reduce his tax computation base and in that 
way cushion the full umpact of the 7.5 percent surtax 


General Financial Assistance: This includes ERP [Euro- 
pean Recovery Program] credits for the founding of live- 
lihoods, modernization, and environmental protection 
The amount for 199%) 1s DM7 5 bilhon and for 1991, DM6 
billhon. Assistance includes interest subsidization (approx- 
imately 1.5 to 2 percent below the market rate) as well as 
extending the *spayment penod. In addition. assistance 
programs for personal capital, unlimited by time. for the 
promotion of self-employment. as. for cxample. low- 
interest loans (exempt from repayment for 10 years), with 
rero interest in the first three years, 2 percent in the fourth. 
3 percent in the fifth, and $ percent in the sixth year. Also 
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the KfW credus [Kredutanstalt fuer Wiedcraufbau— 
Reconstruction Loan Corporation] (investment aid aimed 
at the moddie~<lass), granted im part as operating cost 
credits, offer interest subsidies and extension of repayment 
penods. With all these measures, up to $0 percent of the 
investment amount should be taken care of Similar offers 
are available through investment credits of the German 
Burden Equalization Bank for the founding of livelihoods 
and cxpansions. Here, however, the maximum amount has 
24s been set at DM1.5 millon 


Aside from other public programs. ¢.g training subsidies 
(DMS,000 per apprentice), research aid (for which 
19M87.8 milhon are available this year), housing and 
urban arca planning aids (amount available for thrs year. 
DMS80 millon). or preferences for Berlin. there are 
imnumerable guaranteed loan aids, which in the case of 
small firms and the self-emploved help to assure credits 
of up to DMI milhon, and in the case of bigger clients 
loans of up to DM20 millon. 


In the oprmon of the [W Institute in Cologne. mode! 
calculations show that this bundle of measures can have 
a significant leverage effect im the former GDR. The 
Federal Government 1s hoping that the investment assis- 
tance program will have an initial impact totalling 
DM60 billion by the end of 1991. This plus the structural 
measures planned by the state. which amount to another 
approximately DMSO billion, give some sdca of the 
extent of the potential economic activity. But the mag- 
nitude of the total amount involved also shows that not 
everything can be brought about at once. since many 
equipmng firms have for some time already encountered 
their ow) Capacity limits 


* Economic Education for Ex-NVA Officers Cited 


VIGEO3234 Bonn DIF WELT (BERUFSUELT 
Supplement) in German 18 May 91 p / 


{Arucle by mk: “Fit for the Economy Officers Are 


Retraining”) 


[Text] Berlin—“They would all have been out on the 
street,” says Guenther Baengcroth Although this applies 
to a good many people in the new laender, it applies in 
particular to Baengeroth’s customers, 1.¢ more than 300 
former officers of the National People’s Army [NVA] 
undergoing training for business jobs at Baengeroth’s 
Free Academy. Ironically, the academy 1s located at | 2 
Siegfned-Widera Strasse im Berlin-Karishorst. at the 
former headquarters of the GDR Border Troops Almost 
700 more unemployed university graduates from the 
former GDR are taking courses at the academy as well 


“My goal 1s to become a department head im a bank.” 
says Wolfram Hartieb, a 35 year-old former lieutenant 
colonel in the Border Troops who took off his uniform 
prior to 3! December of last vear. Like more than onc 
thousand others he 1s entitled to assistance under the 
Bundeswehr job program (BID) 
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Thanks to good contacts with the former GDR defense 
ministry, Baengeroth was able to secure a major part of 
this lucrative contract which includes the personal use of 
the Karishorst compiles until the vear 2000. “1 knew the 
right peopic.” Bacngcroth says. By now. he 1s also under 
contract to the Federal Employment Agency 


In contrast to many other suppliers competing for the 
bilhons [of German marks] the government 1s pouring 
into the retraining effort. Baengeroth’s academy can look 
back at a record of proven success. Since 1983. 
Baengcroth has provided retraining for 1.200 unem- 
ploved teachers in Hamburg 


At the Free Academs theory and practice go hand im 
hand during the 24-month training program. The semi- 
nars are practice-ornented. Role playing and operational 
planning exercises are scheduled im addition to the 
mevitable lectures on the theory of cconomics and 
management. In addition. the program consists of 100 
hours cach of bookkeeping. cost accounting. and data 
processing. During the final five months of tramuing the 
participants are at liberty to select then individual 
specialty. ¢g personne! management. finances. data 
processing and organization. or marketing The com- 
puter trang facilities are state of the art 


Following 25 to ¥) supervised tests during the two years 
the trainees are required to pass three cxaminations 
proficiency in commercial English. a graduation certufi- 
cate im a commercial ficld recognized by the Chamber 
for Industry and Commerce. and a diploma from an 
economic institution as a government-licensed business 
economist 


At the moment. there are problems with the practical 
part of the training program Although Bacngeroth takes 
advantage of his good relations with the business com- 
munity. not evervone participating im the program can 
find an appropriate job “Some businesses have a 
problem with our NVA past.” Hartich says. “For another 
thing. we are thought to be overqualified ~ He 1s pres- 
ently finishing his on-the-job trarning at the mock sav- 
ings bank at the academy 


The only tume Hartich had to speak about his militar 
service was when he applied to take part on the program 
“Mr Baengrroth told us that he would help anyone make 
a new start who was not guilty of any wrongdomng” 
Hartieb recounts. In a course an indy sdual’s past history 
13 of no particular importance Even former Stas 
emplovees are taking part in the program. but frank 
exchanges are the cxception rather than the rule 


According to Baengcroth. the west German instructors 
have no problems with this and even less so as regards 
the cagerness of the participants to learn “These peopic 
are all tremendously motivated” he savs “The only 
thing that counts now is that one does well.” Hartieh 
adds 
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Bacngcroth 1 paid about 18.00%) German marks per 
participant by the Labor Office or the BID. The ind- 
vidual participants are only charged for most of the cost 
of their stay at on-the-job locations. While few individ- 
uals in western Germany over 45 still have a chance to 
attend government-funded retraining programs. an 
entire course at the Free Academy consists of older 
people. “These are people who still have 15 to 20 vears of 
their profess:onal life ahead of them.” Bacngcroth says 
“There 1s a need for them.” Thus far. only university 
graduatcs have gained admission to the retramuing pro- 


grams 


There are a great many people interested on taking part 
m the program. Al present. there are svore than 25 
courses gong on. cach attended by mor than ¥) stu- 
denis But Baengcroth 1s planning ahcad Soon three ncw 
types of courses will begin. 1c. two 1 8-month traming 
cycles—one for financial and property consultants and 
the other for “European foreign trade assistants” which 
should be of interest to former GDR diplomats as wel! as 
a |2-month course dealing with personne! management 
and jurisprudence. The latter course 1s specifically 
designed for lawyers holding diplomas 


Bacngcroth confidently predicts a future “at least in 
mid-level positions” for all of his graduates “Some of 
ms Hamburg graduates even worked their way up to top 
management positions in mayor German business firms 
one of them became head of the Commerzbank office in 
Moscow ~ 


* Adaptation of Ex-NV A Equipment Problematic 
VIGEOSIOA Bonn UEHRIECHNIA om Grerman Jun 9! 
pp S0-51 


[Article by Erhard Heckmann. editor in chict of 
WEHRTECHNIK. “The Task of Grownd Forces Arma. 
ments Department} 


[Excerpt] [passage omitted] 


ft xamination of \\ A [National People’s Army! 
Materiel 


For mmstance. the NV A's weapons and equipment inven- 
tory mcluded 2.276 tanks. $.800 armored personne! 
carrners, 2.140 artillery pieces, $0,000 vehocles. and | 2 
millon small arms 


We had to study thrs material and analy 7c its surtability 
for use by the Bundeswehr The criteria for the studs 
were Did the Bundeswehr need the tem” Did t make 
cconomn sense to adopt it’ Was ot cffective’ Was ut 
environmentally acceptable’ ( ould we service mt’ Was it 
dangerous to our own soldiers’ Would using tt make us 
logistically dependent on the Sovicts” 


We faced difficulties in conducting the study because by 
the end of 1990 a large portion of NVA specialists had 
either quit or been released from service Specialists were 
m very short supply For cxaample. « was cxtrenely 
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difficult to locate ca-NVA dnvers and com- 
manders to bring !2 BMP-1 armored personne! carners 
imto our facies for study. We had to go to four 
regiments to find them. Much to our astonishment, we 
also drscovered that there was no central NVA inventory 
lst. As we went along. we added another 600 types of 
equipment to the 600 types we knew about to begin with 
Initially. communications were also extremely difficult 
Telexes could take as long as two weeks to arnve 


To be specific, we will be taking over the BMP-! 
armored personnel carner. we need approximately 760 
of them as part of the equipment for the armored 
infantry battahons of six brigades that will be stationed 
in the new lacnder. There were problems with their 
brakes. steering. tracks, and intenors—particularly since 
asfestos was used in the intenor lining Forty milhon 
German marks have been carmarked for modifications. 


The first 70 vehicles are scheduled to be ready by | July. 
with another §0 ready by the end of July. Contracts have 
already been signed for those and contracts will be let for 
the remainder Their combat ammunition cannot be 
used on the Bundeswehr because 1 1s not safe enough 


The remaining armored vehicles must be reyected. Mod- 
ifying them to bring them up to the required technical 
standards would be too expensive. In addition, the CFE 
[Conventional Forces in Europe] Treaty poses upper 
lumits which make i necessary to reyect the T-72. for 
cxample The BMP-! 1s berg taken over because i 1s 
more modern than the M-11 3, but both of them wll be 
replaced later by the Marder 2 


The problem with the |22-mm field howrnzer hes less in 
the gun itself than in its ammunition, which again 1s not 


sate cnough 


As for hehoopters, we have not yet completed our study 
of the Mi-8 and Mi-24. The Mi-8 will be flown at least 
until the end of 1991. the Hund (Mi-24) 1s affected by the 
CFE Treaty and mn addition the supply of spare parts 1 
inadequate 


In summary. we can say that the NVA possessed efficient 
combat equipment. optimized for the offensive, without 
regard for the soldier using «1. Human beings were not a 
primary consideration For example. the crane cables in 
the mtenor of the armored recovery vehicle were 
unshielded We have recommended that the Bundeswehr 
take over 750 types of NVA equipment, approxmately 
0) percent of the total Some cxamples of corps of 
engineers equipment being taken over are the TMK-2 
trench digger. the EA 12 ABC [atomic, biological, chem- 
x 1) detoufication facility, tents, the field service set 
with cabons, ctc [passage omitted] 


* Northern Broadcasting Structuring Delay Persists 
VICE Of04B Frankfurt/Main FRANAFURTER 
1. LOGE MEINE in German | Jun Yi p 4 


[Article by Web. “Report Pleads for a Three Laender 
Solution”) 
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[Text] Frankfurt. 31 May—Whule the southern three of 
the five new lacnder have now created the conditions for 
a jomnt broadcasting corporation under publ law. the 
plans for a Northeast German Rado ( NOR) are making 
hardly any headway Meckicndurg-Wesicrn Pomerania. 
whose unclear position thus far has resulted in the failure 
to establish a broadcasting corpuration because Minrs- 
ter-Pressdent Gomolka (CDU) [Christian-Democratic 
Umon} advocates a three-lacnder Northeast German 
Radio (NOR) corporation while the coalion partner 
FDP [Free Democratic Party] prefers youning the North 
German Radio (NDR). continucs to negotiate with both 
sides. The land government of state-treaty partner Bran- 
denburg had sect a deadline in the dispute over cstabirsh- 
ment or nonestablishment of the NOR. Uniess a corre- 
State treaty with the Berlin Lacndcr—~ hose 
radvo Free Berlin (SFB) 1s to be merged eth NOR—and 
Western Pomerania ss introduced by 1) 
June. Brandenburg will introduce a bil! in parliament for 
a land radvo corporation of its own 


The negotiations with the partner lacnder are to be 
continued based on the sabent ports on which the 
directors of the state chancellenes of the three lacnder 
had agreed in April. They imclude strong land radw 
Stations with responsibility of ther own for the land 
programs. a decentralized management structure. and 
the dissolution of the SFB. It seems Gomotka no longer 
wants to stick at all costs to the three-lacnder solution. he 
intimated that despite his previous position im favor of 
the NOR. that a change to the NDR—whoch has been 
trying for months to get an castern partncr—is possibic 
But objective reasons that could move him apparently 
cannot be found in a report especially prepared on the 
topic which examines the mode! variants The paper 
produced by Paul Mikat. the former North Rhone- 
Westphahan minister of culture. also « crithcized by 
NDR director Plog When Mikat favored a three-lacnder 
corporation, that corresponds to the result desired by the 
minister-president, anything cise. according to Plog. 
would have surprised him Gomotka intends to make a 
decision prnor to the summer recess 


The director of the West German Radw (WDR) and 
present chairman of the Association of Radio corporations 
of Germany (ARD), Nowottny. was concerned about the 
slow-moving negotiations He said he 1s not sure whether 
the new radio organizations im the cast can produce 
independent when the “Institution” (the rest of 
the former GDR Radio) will be dissolved by the end of 
December as provided in the unification state treaty He 
doubts whether objective factors are involved im the dis- 
pute concerning the affihation of Mecklenburg. Western 
Pomerama with the NDR or an independent cast German 
radio corporation Some planning schemes aim at creating 
a bigger corporation than the WDR_ The latter 1s by far the 
biggest station in the ARD But Nowottny sand be would be 
happy about any solution which contributes to reheving 
the WDR of its disproportionately large payments in the 
ARD financial equalization 
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in contrast the danger of radio pols partcularism. 
feared by many cuperts. with independent and therefore 
expensive land radso corporations. in cach case has now 
been averted in the three other new lacnder The minrs- 
ter-presdents of Saxons. Saxony-Anhalt. and Thuringsa 
(Biedenkopf. Gees. and Duchac—all CDU) sagned the 
State treaty for the Central German Radio (MDR) on 
Thursday on Erfurt. In the future the new corporation 1s 
to play an “influcntal role” m Germany and to also 
contnbute to accomplrshing cultural unity following the 
political unity. The treaty has to be ratified by the land 
parliaments 


On | January 1992 the MDR 1s to start operatvonms as a 
rad.0 corporation under publ law Plans call for audso 
land programs for cach of the lacnder and two audi 
programs for all three lacnder. which are to be produced 
m the Leipzig MDR headquarters. TV production ss 
supposed to be located mm Halle and the advertising 
affihate will have sts headquarters in Erfurt The MDR 1s 
to transmit land broadcasts mm the ARD carly evening 
program and produce a third TV program. Land radio 
Stateons are to be estableshed im the capital of the three 
laender—Dresden. Erfurt. and Magdeburg 


A membership of 40 1s planned for the radio counci of 
the new transmitter Sratecen of them come from Saxony. 
and !2 cach from Saxony-Anhalt and Thuringia. Votes 
from at least two laender are required for majority 
decisions 


* Berlin's Future as Industrial, Corporate Center 


VIGEOII1A Munk SLEDDELTSCHE ZEITUNG 
in German 19 Way Vil p 33 


[Aricle by Adreas Oldag “Gold Diggers and Piles of 
Dem. Berlin Must Mobelize Its Own Energres as Indus- 
tral Center”) 


[Test] Berlin. 17 May—The Bundestag will decide on 
the future seat of gowermment in a few weeks. Berlin or 
Bonn. that 1s the question. The effects of thes political 
decision are also being discussed on the executive floors 
of German enterprises—so far with diplomatic reserve. 
to be sure. Entrepreneurs and managers scarcely doutt 
that Berlin and the territory around 1 are already among 
the most attractive mvestment sites in Germany 
Because of its proarmity to East European markets. 
Berlin could take over the role of a turntable betecen 
East and West The land around the city. heretofore little 
developed industrially. 1s predestined for the settlement 
of new enterprises 


Whenever Giuseppe Vita asked about the future 
economic roll of Berion. he gushes with enthusiasm “The 
city now has the umeque chance to become a center of the 
uniting Europe.” says the chairman of the board of 
Schering AG. Berlin. Vita makes no secret of the fact that 
the new political prospects also directly benefit the 
chemical and pharmaceutical concern Even if the 
eastern part of the city and the bordering land mutually 
have littl purchasing power. there 1s “an enormous 
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groeth potential om the suze of the metropolitan <cntcr 
alone. ii ss no wonder that a substantsal part of the 
mvestments of DMS10 mulbor. planned for | 49! are 
foreseen for Beriun “bov- all the research and des clop- 
ment arca 1s to be cupanded here 


Descreet Reserve 


Wherezs Schering can clam that « remained loval to 
Berlin even in politically difficult umes. thes 1s not so for 
other large enterprises. They turned thei backs to the 
cmty after a became divaded by the wall. so that the 
metropolis shrank to a dwarf in terms of the number of 
firms headquartered there This could now change after 
the German unification. To be sure. the discussion of the 
future cconomx umportance of the German caprta! has 
just begun on most of the cxccutive floors People are 
even maintaming a discreet distance in the hot debate of 
the parties and poltscians about the scat of government 


Hilmar Kopper. board spoiesman of the Deutsche Bane 
stated that “the Deutsche Bank comsders both Bonn and 
Beriin to be surtable as the seat of government ~~ Siemens 
1s equally cautious “We are not mvolving ourselves im 
the dchate about the capital. That 1s a matter for pol. 
cians.” As a matter of fact. the decison of the Bundestag 
on the seat of government may not have any direct effect 
on the strategic plans of the large enterprises. And even 
Berlin's Econom Senator Norbert Merner (SPD) 
[Social Democratic Party}. who always emphawres the 
positive cconoma impulses from a change of the scat of 
government. cannot in his boldest dreams assume that 
the executive officers of the large German banks «/! 
soon pack ther bags and leave Frankfurt to come to the 
banks of the Spree 


Hans-Georg Otto. spokesman of Wirtschaftfoerderung 
Berlin GmbH. comments on a political vote for Berlin as 
the seat of government more as an “additional but 
important push™ to strengthen the city s cconom) ~The 
associations will come on the heels of the politicians 
That alone will change the quality of the pots Above al! 
the services sectors will contenuc to cxpand” (ite 
stresses. Last year the Land's own settlement compan, 
looked after 94 projects with an investment volume of 
DM 1 4 bilhon. “In accordance with the data to date. we 
will achreve thes result om the first half of 199! ~ reponces 
(nto 


Exploding Real E state Prices 


So the run of the investors on the German capetal started 
some time ago. And included are by no means just larger 
prestige proyects such as the planned buriding provect of 
Daimler-Benz Inter Services AG (Debus) at Potsdamer 
Platz Mid-level enterprises. especially from the series 
sector, are also discovering Berlin. The real estate prices 
are a clear indication of the mcreased interest of the 
imvestors are reseng rapidly and at up to DMD0.000 
sr Geman tnater thr toes tensions off thn onatedl ae have 
long since reached the level of Frankfurt or Munich 
Commercial rents are as much as DMO per square meter 








, 
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nm the eesterm as ecll as the castern part of the coty It os no 
comodence that Duslders and realiors are noe staking 
theer Clautms om the frstonmcal Fnegnchstrame om the bear 
of Bern Thev are all capectong a lot of Dewees Teo 
groups of French mwmvesters. Galernes Lafvette and 
Boucgucs Realtors and Tishman Spever Properocs on 
Ncw York sant to pve a ace luster to the Fnegrchstad: 
passages The mm vestments for a luaur éeparmment store 
and a large office complies amount to DM! 4 tulhon But 
caperts ate earneng agaomst an artificial gold~<digget atmo- 
sphere Despete the capected mvestment boom. the cits 
ell have to deal eth the economax results of ¥) vears of 
“Purston for vears to come 


—The totally obsolete industry o the castern part of the 
city has mo chance m tough competipon Industral 
praducton had fallen by almost half shortly after the 
currency and coonomeax umon The end of the raged 
dechne © not yet m saght. A study by the German 
Instetwte for Econom Research (DIW) m Berio 
pracceds om the assumption that about 40 percent of 
all those emploved wm East Berlin industry ell low 
thert pots thes vear Large plants im machine Durlding 
as wcll as om the clectromecs industry are faceng bani- 
rupics 


—About 40.00) jobs on West Berlin are endangered hy 
the federal government's planned reduction of tas 
preferences om the scope of sts promotion of Berion 
Accordeng to the calculations of the Association of the 
Berlin Electromecs Industry. an immediate stop would 
have even much more devastating effects. about ~) 
percent of all of the emterprises of the branch would go 
nto red figures After all. the West Berlin clectromes 
industry employs $$.000 people 


(rowing U mempleyment 


—To he sure. trade and services could increase substan- 
tally especeally through the new markets and con- 
summers om the castern part and im the surrounding 
territory But the pots newly created in these branches 
hardly mmertagate the rapidly growing unemployment 
partcularty om the castern part of the caty The DIW 
fears a “top value” « f 290.000 unemploved thes year 
(ine out of seven working persons would then be 
without a ob 


— The onfrastructure om the castern part of the city ms ima 
miserable state Cars of the mtraurban railroad from 
the 1930's rumble at a snail's pace over worn-out 
tracks Street traffic 1s about to collaper. There rs stil! 
a lack of adequate commections between the castern 
and western parts as well as om the area su“rounding 
the city Nor es there yet a long-term concept to handle 
the aur traffic that has already increased rapidly in 
recent months Tegel Arrport is overloaded Schoe- 
neteld lacks up-to-date customs clearance facilities 


—The howseng shortage 1s becoming an 
urgent social problem Experts fear that more than 
200.000 additonal apartments will be needed in the 
city by the mud-1990's. In wew of the rapid onflus of 
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poopie. cetemmates are that there eoll be at ica 6 
millon om Berion and En. croms By the vear 2010 (haday 
there are about 4 5 molhon peopic lweng ms Beet and 
East Berm) amd the howseng shortage could comtunuc 
to eorsen Grammatical 


Mech Stuff fer ( enflact 


The Purkding of nce houswng and the modernization of 
the infrastructure alome ell requrre tulhboms Eaperts 
agree that for years to come Berien eull require funding 
from outwde to os croome the proticms of the partiteon 
The precarroes financial setuation of the city 1s reflected 
on the overall Berion budget that has now heen passed for 
the first me woth 2 volume of DMSO | bilbon. The ace 
act indettedness has mcrcased from DM! 4 tulbon to 
DM} ¥ Pelhon 


Above all. averstance from the federal government con- 
tains the stuff for politcal comflect In the past. t had the 
function of Compensating for the tas-related ecaknaces of 
the West Berion Oudget and eas cassly the most umpor- 
tant source of frmnanceng In accordance with the demand 
of the Senate the subwd) showld merease from the 
present DM!) 3 48 telbon to a total of DM16. 7S Dilhon 
Bonn has promised only | Sulbon of the estrmated 
DM 3.3 belo om additonal federal and for East Beri 
Finance Senator Elmar Picroth now wants to go even to 
the Constrtwthonal (our ¢f necessary to otftam the 
funding In thes connection. the CDU [Chrsnan Demo- 
cratx LU mon) poltcoan ms comtenually pomteng out that 
the city's frmanceal stuation ell hardly emprove m the 
coming years cither 


With the planned reduction of the tas advantages m 
accordance with the Berlon-Averstance Law. to be sure 
pust under DNE3 biulhon more on recespts would flow ito 
the Land treasury begrnneng mm the mid-1990's. But this 
cakculatron remarns pure theory as long as the crxodus of 
production sites om the course of the reduction of subw- 
dies s Not cxactl) cakwlable Increased and decreased 
tas recerpts «ell probably cance! cach other out ht must 
also be comedered that the means of the German U nity 
Fund. ehech now benefit Berion as well. will decline Dy 
1994 and thus do not umprove the financial situation at 
all Its qQuestronatec whether a constitutional action im 
Karlsruhe eill he successful The Senate would first have 
to prove that the avaslabic momey rs being used purpose- 
fully and sensi) Bonn rs mghtfully mmsisting that the 
almost chron morass of subwides on Berlin be drained 
No other city. for cxample. was able to afford such a 
proliferating burcauctacy through the generous support 
from the federal government Whereas in West Berlin 
there are 67 emplovees in direct public service per 1.00 
inhabitants. on Hamburg there are $8 and in Bremen $7 
emplovees per 1.000 mhabvtant.. thal 1. one-seventh 
fewer 


The Senate rs already reducing subsidies in another arca 
Massive rate emcreases are comeng im local transporta- 
thon The better pill must be swallowed above all by East 








ssuamtenenindhabonniemntetteieiiecnathentnedians 
these problems even more 


* Statistics Provided on Merchant Fleet Tonnage 


Vite E O32 204 Hambure SCHIFF 4 HAFEN/ 
SEE MIRTSCHAFT om German No 5 Vay 9/ 


approach used to refer to the 1990 calendar year with 
others—types of shipping. age structure—. according to 
the \ DR. a statistically mncontestabdle allocation was sirll 
not possible Mecklenburg-Vorpommern was taken into 
consideration when allocating according to home ports 


Crerman Flag on the | pewing 

Acoordeng to VDR statestics of January |, 199! German 
shippeng companies on the former FRG laender had 297 
merchant ships under the German flag totaling 3 545 
milhon grt and 4606 millon dwt [deadweight tons} In 
terms of the same pornt mm tome last year the number of 
stups has encreased by 27 and thei tonnage by 402,000 
ert Thus. 1990 showed a continuation of the increase in 
ships and tonnage under German flag. last year was the 
first terme that thes mncrease could again be recorded In 








Moenestry for Transport a total of 443 ships wath 2 85 
millon grt to date have taken ad. antage of the opporte- 
nity to be regrstered 


Beyond that. according to VDE records. 280 additonal 
shups totaleng 3.355 mulhon grt and 5.460 mulhon dat 
under foreagn flags are being operated under Gocrman 


figures were ¥)7 ships 3.317 milhon grt Thewe 
mventornes unclude 97 shops wath 811000 grt (127 shops 
with 961 000 grt last year) whech are recorded mn German 
shop regrstres, but on the bass of Paragraph 7 of the Law 
of the Flag sae! under a foreign flag for a fixed period of 
tume In terms of ship numbers. the shupoencrs show the 
gizatest preference for the flags of Cyprus and Libera. 
when based on grt. Liberia and Panama are mm the icad 


Thus. mm 1990—given a constant 
number of steps—for the first tome on |! years there was 
again wre of the fleet. The share of 


5 
5 
z 


Following reunification the number of oceangoung vcs 
sels in operation under the “rerman flag increased by 
133. wath 1.052 muthon grt by virtue of the the shops 
from | Vorpommern Thus. on January | 
1991, there were 4.4) shops totaling 4.997 millon grt im 

use om Grermany Of those whech are mamtamned from 
oshieshunn Varpemanenn Mik More ships totaling 
62.000 grt are mm operation under a foreign fag There. 
fore. the entere fleet which  marmtamned by German 
shipping companns under German and foreign flags 
totals 716 merchant ships with 8.034 milhon ert and 
11 566 mulhon det Some $7.2 percent of the fect 
under the Crerman flag 


former FRG laendcr under German and foregn Mags 1s 
among the most efficrent mm the world Figured on the 
bass of grt. $$ percent of thes entire Meet 1s lew than 10 
years old on the international merchant fleet it rs only & 
percent based on international statistics: There has been 
only a small change mm the average age In terms of 
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tonnage from 9 8 to 10.0 vears, and Dy mumiers of shaps eorkd Some 69 percent of as merchant shops (on mod 
from 98 to 10.) wears The fleet ender German flag #90) were less than 10 years old Japan follows with 9 
showed an unchanged average age of 8!) years im tore percent. then the Phihppunes eath 62 percent 

ot em amd cars according to the surmmiry of shops. As far as homme ports arc ounoernad the tonnage ehath a 


The fleet wader forcegn flags has an average age of |) 5 regrstcred om Mecklicnbduerg-Vorpommecrn has taice 
and 12.5 wears, reapectively. Among the emportant sup scoond place tchind Hamburg tolloeing rcounif ation 
peng nathoms Gecrmany has the most modern flect im the Rostock ss the center of shopping there 
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AU 1007143691 Paris AFP in English 1352 GMT 
10 Jul 91 


[Text] Paris, July 10 (AFP)}—Accusations that the 
French Government has “changed course™ on its immi- 
gration policies were “false”, President Francois Mitter- 
rand told the weekly cabinet meeting on Wednesday. He 
made the comment after Prime Minister Edith Cresson 
presented an overall policy package “to control imm- 
gration”, based on “respect for the law” and “firm 
enforcement of that law.” government spokesman Jack 
Lang said. 


Mr. Mitterrand congratulated her on the measures taken 
and said the laws of 1989 brought in by then intenor 
minister Pierre Joxe had to be applied. 


Mrs. Cresson said the Joxe legislation was a major part 
of her policy. It gives a central role to yudges in depor- 
tation decisions. Mrs. Cresson said that once a decision 
was made, the law would have to be carried out, but 
always “in a humanitarian spirit”, with preference given 
wherever possible to negotiated and assisted repatria- 
tion, Mr. Lang sand. 


The premier said there would be stricter visa requirc- 
ments, stronger border and internal controls, and 
toughc: punishment for firms employing clandestine 
workers. 


Mrs. Cresson’s blunt talk earlier in the week, when she 
spoke of special flights to remove illegal immigrants 
from France. has caused consternation in some sectors of 
the ruling Socialist Party, while other members have 
voiced full support for her hardline approach. 


Immigration, in particular from North and West Africa. 
iS a Sensitive issue in French politics and has moved to 
the forefront as a result of disturbances in the past few 
months in largely immigrant districts of the capital and 
other cities. 


Mitterrand Discusses EC Future With Kinnock 


AU 1007195091 Paris AFP in English 1939 GMT 
10 Jul 91 


[Text] Paris, July 10 (AFP)}—French President Francois 
Mitterrand and British Labour Party leader Neil Kin- 
nock met here Wednesday and agreed there must be “a 
strong social dimension™ to European Community eco- 
nomic integration, the British opposition leader said. 
Mr. Kinnock said he had shared with Mr. Mitterrand “a 
very close similarity of view” on the economic issues 
they discussed. 


On the Group of Seven (G7) summit of major industri- 
alized nations due to open in London on Monday, the 
Labour leader said it was important that the group “do 
whatever is possible to try and stimulate a recovery in 
the world economy.” 
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Dumas Meets Libyan Secretary on Bilateral Ties 


LD1007162791 Tripoli JANA in Arabic 1525 GMT 
10 Jul 91 


[Text] Paris, 10 Jul (SANA}—The brother secretary of 
the People’s Committee of the People’s Bureau for 
Foreign Liaison and International Cooperation held 
talks in Paris today with French Foreign Munuster 
Roland Dumas. The talks. attended by the brother 
secretary of the Libyan Arab People’s Bureau in Paris 
and Patrick Leclercg, the official in charge of the North 
Africa and Middle East Department of the French For- 
eign Ministry, covered bilateral relations and ways of 
consolidating them. in addition to international issues of 
mutual interest. The talks also covered strengthening 
relations between the Arab Maghreb Union and the 
south European members of the EEC. During the talks. 
the two countnes’ interest in consolidating and dev- 

loping mutual cooperation in a manner that would fulfil! 
the mutual interests of the “two fnendly peoples” was 
Stressed 


Discuss Relaticas, Technology 
AU 1107083691 Pans AFP in Enelish O816 GMI 
1] Jul 9! 


[Text] Paris, July 11 (AFP)}—Libyan Foreign Moinister 
Ibrahim al-Beshan met here Wednesday with his French 
counterpart, Roland Dumas, for talks on bilateral rela- 
vions 


Mr. al-Bishari said the Libyan minister of economy and 
planning would be visiting France ahead of a planned 
meeting next fall of a joint French-Libyan commission 
Libya was interested in French technology to help build 
an automobile industry aimed at the Egyptian and North 
African markets, be said, adding that cooperation 
already existed in the areas of ol and electricity 


The two ministers also discussed cooperation among the 
Mediterranean mm countnes which include France and 


Libya. 


Mr. al-Bishari said the 1986 embargo imposed by the 
European Community against Libya for terrorism had 
“fallen off by itself, in the sense that we entertain 
excellent relations with 11 of the 12 EC member coun- 
tres.” He said that Britain remained “reserved” over 
Libya's expression of “good intentions.” referring to a 
Foreign Office refusal to resume ties after the Libyan 
government offered to contribute 250.000 pounds 
(425,000 dollars) to a police charity fund in connection 
with the 1984 shooting of a British policewoman outside 
the Libyan embassy in London 


Mr. al-Bishan demied recent reports in a LS. newspaper 
that French authorities had proof that Libya ordered the 
1988 bombing of a Pan Am jet over Lockertie, Scotland. 
and a similar 1989 destruction of a French UTA airliner 
in Africa. 
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* Report on Commercial Cooperation With Italy 
VIESOS484 Paris LEXPANSION in French 
6-19 Jun 91 pp 142-149 


[Artacle by Nathalie Villard and Richard Heuze: “The 
New French-ltalian Connection” ] 


[Text] Rome—Nearly 300 industrial and financial alli- 
ances have been sealed between France and Italy over 
the past two years. Geographic proximity 15 not enough 
to explain that phenomenon, which 1s going to grow even 
stronger. Besides the case with which they work together. 
French and Itahan entrepreneurs have now sized up the 
lumits to their cooperation with the British and the 
difficulty involved im establishing themselves in Ger- 
many. A Latin pole 1s emerging. and its third member 
will soon be Spain 


“The Garlic Triangle” 1s nenther a new gang of crooks 
nor a moncy-laundering channel: It is the code name 
g'ven by one of the most prestygous Britrsh investment 
banks to the networks now bringing firms im Paris, 
Lyons. Milan, Barcelona, and Madnd closer together. 
Older than the two other sides of that trangle. the 
French-Itahan connection 1s currently the most solid and 
the most active. France was the number one target of 
ltahan entrepreneurs in 1990, when it attracted, in terms 
of value. one-half of their investments abroad. or nearly 
7 bilhon francs [Fr]. At the same time, the French 
strengthened their position as the top investors in Italy. 
far ahead of the United States and Germany They 
acquired an interest in 42 firms (including a majority 
interest in 26 of those firms) with a total investment of 
Fris.9 bilhon 


It was about tume, because although France and Italy 
have been cach other's second most important trading 
partner (following Germany) for over 10 years. their 
firms have been slow to consolidate that trade with 
investments beyond their respective borders in the form 
of subsidianes of acquisitions. What 1s the explanation 
for that lag” 


The French firms, which were convalescent until the 
mid- 1980's, first went international in more open mar- 
kets. especially the U.S. and Britush markets. Italy's 
cconomy was in the middie of a boom at the time. In 
1987. «t surpassed Great Britain on the “top five™ lest of 
the most industnalized countnes. Not only was it very 
expensive to obtain market share in Italy, but above all. 
the country’s firms were not for sale. The Itahan capital 
landscape seemed closed A few “condotuien” occupied 
center stage and were conquering al! before them— 
Gardim took over Beghin-Say, De Benedetti took con- 
trol of Valeo. and Berluscon: became the operator of 
Channel 5 in its first format—but they all kept their 
capital locked up tight. Behind them, a mynad of very 
impressive PME [small and medium-size businesses] 
were nibbling away at market shares and causing cxports 
to soar, but they kept their family structure intact by 
remaining firmly anchored to national soul 


FRANCE 2s 


The turning point came at the end of 1.88. Transactions 
leading to new alliances totaled nearly 150 in 1989 and 
127 un 1990, with a slight advantage for France (see the 
table below [not included]). The backdrop to that sudden 
attraction 1s well known: Each side 1s preparing for the 
big single market in 1993. Having refocused on their 
basic lines of business and being fully committed to a 
race for size, the large French industrial groups are 
rounding out their European operations activity by 
activity. To do that, they must acquire market shares. 
distnbution networks, and production centers. And 
many of them see the Italian market as a missing link in 
their internationalization. Some French company heads 
go even further. secing Italy not as an indispensable arca 
for catching up but a the pivot of a “Latin™ strategy. ht 
was in the conviction that Mediterrancan food 1s cap- 
turing all of Europe that Antoine Riboud of the BSN 
[expansion not given] started out in 1990 to conquer 
ltahan pasta and cheese ( Agnes: and Galbani). And 1 1s 
because Henn Lachmann of Strafor-Facom regards Italy 
as “the birthplace of design™ and its entreprencurs as 
“poncers in industrial management” that he has just 
bought out Cassina (furniture manufacturing). U sag (the 
leader in hand tools), and Dancz (office supplies) in 
rapid succession. 


On the other side, the dynamism of Itahan firms 1s 
forcing them to open up. “In a hurry to make up for their 
lag in internationalization. the big groups across the Alps 
need to find foreign partners.” explains Pierre Destefa- 
nis, head of the Guerard-Viala auditing firm im Milan 
“And the microfirms, facing problems with the transfer 
of property and plateaus in growth. are opening up their 
capital or selling out. Al a very good price. incidentally ~ 


But that 1s not enough to explain the mutual attraction of 
French and Itahan firms Naturally. there 1s some drsil- 
lusronment as to the potentialities of the German 
economy. Paolo Bernardelli. director of mternational 
relations for Fiat. comments “Germany's industrial 
structure, its persistent failure to open up to foreign 
investment. and the few opportunities for real coopera- 
tron showed that 1 was casicr for us to form allhances 
with France.” But at a deeper level. French and ltahan 
company heads have discovered thai they are both close 
and complementary 


Their proxmmity has to do with history “Don't forget 
that when the House of Savoy reigned over Italy from 
Turin in the 19th century, French was the official lan- 
guage of the Court.” says Michel Francors-Poncet, 
charrman of the supervisory board of the Paribas Finan- 
cial Company and the bank's “ambassador” to Italy Is it 
not true that Guovann: Agnelli speaks Itahan with a—so 
chioc—hint of a French accent” “A Predmontese indus- 
trialist feels closer to a company head in Lyons than he 
does to one in Rome’ adds Paolo Bernardelli In fact. 60 
percent of “useful” Italy. concentrated around Milan. 1s 
less than 490 kilometers from France's second city 


French and Itahan firms complement cach other im at 
least three areas. First. in sectors of activity: In banking. 











do FRANCE 


for example. the Italian institutions—powertul bul con- 
serv ative—have found thei more innovative French 
counterparts to be chose partners. The same 1s true in 
the case of production systems: “Entrepreneurs across 
the Alps are the kings of subcontracting.” explains Henn 
Lachmann “They have an cxatremely flexible production 
apparatus that stecks very close to demand” French 
industrialists. on the other hand, are creators of tech- 
nology. believe m planning. and try to impose their 
products internationally with a minimum of adaptation 
Da, -to-da) management methods also complement cach 
other Where an Itahan companys operates on imstinct 
and ignores the warning light represented by return on 
investment. csen though domg so may lead to strategic 
backing and fillong that 1s sometumes expensive. French 
managers introduce a prime concern for consistency and 
long-term profit 


All on all. thes new French-itahan business connection 1s 
the sum of three factors Two concomutant strategies (the 
continuing internationalization of French firms and the 
opening up to the outside—by forced marches—of 
Itahan firms that have reached maturity). favorabk 
cultural and cconomec ground, and a context im which 
cach country s Deggest trading partner—OGermany— 
seems to be focusong entirely on the East. Does this mean 
one can speak of an “Italian formula” that has been 
adopted by French groups or of a “French path” being 
taken by Italian firms” No. because according to the 
compan, heads. those poles for conquest are still 
promarily a matter of temelmess. And in all sectors in 
both countnes. the cards keep berg reshuffled But 
while the strategies differ. the logic behind them 1s often 


similiar 


In the case of some transactions. pure industrial logic 
takes precedence over all other considerations. It under- 
les all the big Cooperation agreements between Fiat and 
Matra |Mechanics. Aviation, and Traction Company] in 
the field of clectronec components or between Acrospa- 
trale | Nationa! Industral Acrospace Company]. Alcatel 
[Alsatian Company for Atomic. Telecommunications 
and Electrons ( onstruction). and Alena im the ficid of 
satctiites 


Industrial logn also predominates when acquisstions are 
concerned primarily with production apparatus. That 
was the chore made by Samnt-Crobain in 1989. when its 
chiet acquisitions were Vetn (hollow ware) (five plants 
25 percent of the Itahan market). Susa (cardboard). and 
San Marco (brick) “In four year's tome, we have tripled 
the group's turnover om Italy.” says the president of the 
subsodiars. Prero Ferrettsn When Raul Gardin decided 
to make hrs group. Ferruzz:. Europe's number one com- 
pany om sugar. on. and starch, he chose his targets on the 
basis of two critera He wanted a high-performance 
plant (regardiess of its financial situation), and he 
wanted a majority rnterest: Beghin-Say. which he bought 
from Jean-Marc Vernes mm 1986. thus became the inter- 
national spearhead of all the group's agromndustral activ- 
ies. Its turnover went from Fr6 billion to Fr40 dillon in 
five vears tome That rs the only strategy that Carlo De 





FBIS-WEL -91-133 
11 July 1991 


Benedett: wants to follow m France from now on 
through his holding company Cerus. His son Rodolfo 
says: “We want to find other companies lke Valeo 
(acquired mm 1986) m order to become the basic stock- 
holder in firms with a strong potental ~ All its minonts 
financial holdings with a msky added value have been 
hquidated 


The third possible objective in keeping with industrial 
logsc 1s the acquisition of market shares. In the banking 
industry. the strategies of San Paolo di Tormo in France 
and the Lyons Credit Bank in Italy provide two ilustra- 
vons of this. Alfonso Jozzo. director of micrnational 
affairs for San Paolo, explains: “With the approach of 
the big market. we decided to be strong im three coun- 
tnes—tItaly. France. and Great Britain—rather than 
weak in 12.” The first step was taken im 1987 with the 
purchase of the Vernces Bamk from Sucz. and the second 
came im 1989 with the acquisition of the French Com- 
mercial Bank. making San Paolo the largest foreign bank 
in France om terms of branches 


The Lyons Creda Bank has set its sights even higher 
Jean-Y ves Haberer wants to make « “a universal bank 
throughout Europe” —that 1s. one offering every banking 
service im the chief European countries. As France's 
second-largest market. Italy naturally becomes a priority 
By acquiring 49 percent of the Bergamasco ( redit Bank 
for Fr2.5 bilhon mm 1989, the Lyons Credit Bank got its 
hands on 100 branches of a regional bank that was in 
good health and whose dividends are stimulating. 
according to Claude Parlange. the manager for Italy 


In the case of smaller firms. industrial logic 1s leading 
primarily to the acquisition of market niches. And this 1s 
the fourth hypothetical case. By purchasing Trau (which 
specializes in office equipment and was its customer for 
raw materials) in 1990. the Pinault Group gained control 
of the entre cycle. from the production of wood to the 
sale of processed products. while also reinforcing its 
calling to become one of Europe's leaders in the furniture 
mudustry The Ratt: Group (Fri! billhon om sales). which 
1s now the world leader in printed silk. chose to go all the 
way with the “made in France” angle By setting up a 
production unit near Saint-Etienne back in 1976. pur- 
chasing a 49-percent interest in the Leonard fabric 
design firm 10 years later. and acquiring Brochier. one of 
the most prestigious silk manufacturers in Lyons. im 
1990. Ratt: has acquired know-how making 1 almost the 
sole supplier to the entire French high fashion industry 


The second mayor category of French-Itahan transac- 
ons comprises those combining industrial logic and a 
logec concerned with capital Two transactions provide a 
perfect illustratron of that double strategy the allhance 
between the BSN and Ifil [expansion not given] (the 
Agnelli family’s holding company for diversification) 
and the agreement between the CGE [General Electric 
Company} and Fiat. Each of the two French groups 
killed two birds with one stone They jocked up thei 
caprtal while also achieving an important strategic Dreak- 


through 





FBIS-WEL -91-133 
11 July 1991 


By decoding to join forces as carly as 1987 with the 
leading private group on the other side of the Alps. 
Antoune Riboud inaugurated a strategy which cxpernence 
has shown to be the only viable one for penctrating a 
sector (food processing) which. in Italy. has remained in 
the hands of strictly family-owned firms that are very 
profitable and not very international. In two years’ ume. 
and on the strength of that support. the BSN became in 
particular Europe's second-largest pasta producer with 
Agnes:. Italy's top cheese producer along with Galbani. 
and its number two sauce manufacturer with Star 


The CGE ako killed two birds with one stone. The 
industrial and financial alliance now cxrsting between 
the French group and Fiat 1s the result of direct negot- 
ation between chairmen Pierre Suard and Giovanni 
Agnelli. It has two components. The first 1s an exchange 
of shares in which Pierre Suard reinforces the stable core 
of hes group by making Fiat one of the main stockholders 
(6 percent). while the CGE becomes the second-largest 
stockholder in Fiat. The second 1s an industrial agree- 
ment remforcing the strong points of cach of the two 
parties. with the CGE becoming the world’s number one 
firm on the field of cable and microwave transmissions 
and Fiat becoming the European leader in lead batienes 


The structure of the ltahan banking industry and the 
related legislation do not yet permit such financial and 
industrial alliances in that field. The big French banks— 
with the caception of the Lyons Credit Bank—have only 
one possible approach im Italy. and that 1s to acquire 
strategic Minority sharcholding interests. For example. 
the Agricultural Credit’ Bank acquired |2 percent of 
Ambroveneto. thus gaining a foothold in the peninsula's 
largest private bank. which 1s well capitalized and a 
tremendous asset from the standpoint of sales. Although 
Christian Meric, the Agricultural Credit Bank's director 
of international affairs and former manager for Italy. 
discreetly denies 1. many observers see the French bank 
becoming Ambrovencto’s main stockholder in the 
medium term. That would certainly be a winning stroke. 
but one carrying a big price tag. The first entry ticket 
alone cost more than Fr2.5 bilhon 


The final example of recent transactions between French 
and Italian firms concerns agreements between family 
holding companies. On the Italian side. the mainstay of 
this type of alliance 1s once again the Agnellh family, 
which thus confirms its interest in the food processing 
industry. On the French side. there are two newcomers 
on the list of trans-Alpine marriages. The first 1s Exor, 
the Mentzclopoulos family's holding company It con- 
trols the Perner Group, Societe Roquefort cheese, Cha- 
teau-Margaux Bordeaux wine. and sizable real estate 
holdings. Last January. Exor’s main stockholder. 
Cormne Mentzclopoulos, reduced her holdings from 
28.9 percent to 18.6 percent and sold 13.5 percent to 
Ifint [expansion not given], the Agnelli international 
holding company, with an option to purchase an add)- 
tional 7.85 percent. In exchange. the Mentzeiopoulos 
heiress acquired 10 percent of Ifint. “We were looking 
for a mayor international financial partner to expand 
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shareholding in our group.” explains Jacgucs Vincent 
Exor's president. “Very naturally, the Agnell: family 
seemed to us to be an excellent choice ~ But some people 
feel that the wolf 1s now in the sheepfold. An official in 
one farge Paris investment bank says ironically ~ After 
ali. Commne Mentzclopoulos 1s losing contro! of her 
group in exchange for a minor role in a holding company 
listed in Luxembourg. | give Exor a few months. and 
then 1 will fall into the hands of the Agneilis ~ To be 
continued 


The second “family” agreement involves the acquisition 
by Ifil (Agnelli) of a 7 4-percent interest in the Nicholas 
Clive-Worms holding company. formerly known as 
Pechelbronn and now rechristened Worms and Com- 
pany. the main stockholder in the Saint-Lours industrial 
group and the Athena insurance company. among its 
other interests. Both the French and the Italian partner 
are talking about an “allhance which goes well bevond a 
financial investment” and which will lead to pount invest- 
ments in the food processing industry and luxury goods 


The new French-ltahan connection—the result of purely 
industrial objectives. cooperation agreements combining 
development objectives and shareholding interests. and 
Strategic minority shareholdings or essentially financial 
alhances—is built on two other mainstays which are 
much older but decisive. The first ss the hrstorecal 
alhance between Paribas. the most Italian of all French 
banks im terms of stockholders (see the table [not 
included]). and Comit [expansion not given]. one of 
Italy's three large state-owned banks. Even more impor- 
tant 1s the pact linking the Lazard and Mediohbanca 
mvestment banks to the Generali insurance company 

Italy's very secretive Mediobanca institution. one of 
whose oldest private stockholders 1s Lazard and nm: which 
Antoine Bernheim (managing partner of Lazard) 1s a vice 
president, 1s both the lung and the defense of all the 
mayor Itahan industrial dynasties But the pewe! on that 
“strongbox of sharcholding interests.” as it 1s called by 
Itahan financiers, 1s ts position as the biggest stock- 
bolder in Generali, just ahead of Lazard. Not only does 
the stockholders’ pact between the two banks make any 
takeover bid against Italy's top insurer an impossibility. 
but the French Axa firm's entry into its fold marks the 
start of a vast offensive to make that pair one of Europe's 
leaders in the field of insurance 


It 1s certainly too soon to predict the mdustral and 
financial fallout from the 100 or so important French- 
Itahhan transactions taking place over the past two years 
One thing 1s already certain: The purchasers on both 
sides say they have found firms. people. and production 
apparatuses that are complementary and of high quality 
Franco Cassina, who one year ago transferred SO percent 
of his company to the French Strafor firm. talks about a 
“tremendous marriage that has supplied us with what we 
need for our growth while giving us complete auton- 
omy.” And when Henn Lachmann. Strafor'’s president, 
does not hesitate to say that with the Italians. there are 
“no problems. only pleasure.” the compliment 1s quickly 
returned to him. “France today has an unparalicied 
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managerial class that 1s both open and daring.” says 
Gnorgio Frasca, president of Fiat-France. “That 1s true in 
industry and banking. and « 1s coming to be truce m 
public administration.” 


That French-itahan duo 1s not through advancing. how- 
ever. While all-ances at the level of the big groups have 
already been sealed. they are being followed by medium- 
size businesses, for which there still exists a multitude of 
opportunities. Bul some French and Itahan investors 
already have their cyes mveted on the third pole in the 
“Garlic Trangle™: Spain. Today's alhes may become 
tomorrow's competitors. The investment banks. always 
on the lookout. are already rubbing their hands. 


Here we touch on one of the paradoxes of the building of 
Europe. At the political level, a 1s the French-German 
pair which 1s building the institutional framework of the 
single market. beginning with monetary union Compa- 
nies in the two countnes are closely linked by their trade 
relations, but the fact that the German market 1s closed 
to acquisitions has led French businessmen to look for 
support cilsewhere: yesterday in Great Britain, today in 
Italy. and tomorrow in Spain. The result 1s that Southern 
Europe. the poor relation on the political scene of the | 2. 
1s becoming the accelerator of that other European 
imtegration the one taking place among companies. 


* Younger Popuiation in Paris Increasing 
GIESORS 74 Paris LE MONDE in French 16-17 Jun 91 
pi3 


[Article by CV 
Older™} 


“Pans Grows Younger. Ile-de-France 


[Text] The trend 1s not (yet) spectacular or massive but, 
proportionately speaking. Parisians under the age of 20 
are More numerous now than in the past. 
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“In the past” means between 1975 and 198). when 
residents of the capital between the ages of ) and 19 
compnsed 18.5 percent of the population. Careful anal- 


bulletin entitled “Ile-de-France Today.” 
ts now 18.7 percent. 


The percentage of young people 1s therefore higher. but 
absolute figures went from 403.648 to 401.579 How- 
ever, the 18 Clearly smalier than that of the 60 and 
over bracket. which totaled 35,000, while the under-20 
over 2,000. It ss m the 20-59 category 
sauniiiien ine diane 13.000) 


oldest group that the loss 1s heaviest. while that of 
childven and young people ss smaller than during the 
preceding decade 


Nor are the curves the same for all of Ile-de-France On 
the whole. they are even reversed. first of all, because the 
SE ee eee 3 ae Second. 
Paris 1s beginning to look younger. the region 1s 
aging. Those under the age of 20 make up 26.1 percent, 
1 percent less than in 1982. and 2 percent less than mm 
1975, although their number 1s rising in absolute terms 
The 60-and-over group 1s growing im percentage and 


If one observes the trend within the region by depart- 


The INSEE note emphasizes that migrations run counter 
to the aging trend of Ile-de-France. Reduction of the 
migratory deficit 1s reportedly partly duc to the arrival of 
“young people and young couples from the provinces © 


This would explain the 9.000 more births a year than 


during the preceding period. despite the remarkably 
stable birth rate of the French (1 8/woman) 
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Gonzalez Criticizes UK Posture on Gibraltar 
VIESO9044 Madnd DIARIO 16 im Spanish 2 Jul 91 p 9 


[Text] Madnd—Prme Minister Felipe Gonzalez yes- 
terday reaffirmed Spain's mghts over Gibraltar. stating 
that no progress has been made on this issue im recent 
days with the Unned Kingdom 


During his appearance before the Congress to report on 
the Council! of Europe meeting in Luxembourg. 
Gonzalez indicated that the contacts between the United 
Kingdom and Spain to unblock the application of the 
Agreement on Externa! Community Borders in the case 
of Gibraltar have produced nothing new 


Gonzalez also took the opportunity to criticize the 
United Kingdom's stand on the issue of Europe's social 
dimension or the enforcement of the European Social 
Charter. He sand that London stood firm in its “block- 
ade” on this rssuc in Luxembourg. 


It stood as firm as Spain does concerning the application of 
the Agreement on External Community Borders. the prime 
minister stated, citing data from “just a few minutes 
before” the opening of vesterday afternoon's session 


“Our reservations have not been accepted, and thus we 
are in the same situation.” he said 


In other words. Madrid will prevent the agreement from 
berng executed until “an arrangement that preserves 
Spain's mghts over Gibraltar 1s found.” Gonzalez mdi- 
cated 


On Wednesday of last week. the secretary of state for 
security, Rafacl Vera. actong on behalf of the Spanish 
Government. blocked the application of the agreement 
unti! Spain and the United Kingdom negotiate the future 
status of the border between La Linca and the British 
colony. an rssue that London wanted to include directly in 
the accord 


The Britush stand us that they will accept only a footnote 
mmdicating that the issue of Gibraltar 1s subject to nego- 
tations 


Officials of the two governments have been in contact 
since Spain blocked the accord in an effort to end the 
stalemate. But as Gonzalez reported in the Congress. no 
new agreement has been reached 


The Community's common policies in foreign relations. 
defense, and security were “the focus of the debate” 
during th: European Council meetings last Friday and 
Saturday in Luxembourg. Gonzalez also reported yes- 
terday to the Congress during the last full session of 
Parliament before the summer vacation 


Cronzalez acknowledged that the European Community 
is “greenest” on these issues, although this did not stop 
ithe prime minister spoke of a “paradox”) the counci! 
from sending the “trotka™ on a mission of mediation to 
Yugoslavia while the European meeting was being held 
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Gonzalez himself acknowledged that the least progress has 
been made on the issue of political union, which 1s also 
“the one with which i 1s going to have the most difficul- 
ties, especially om the areas of security and defense.” 


Thies 1s goung to be the case even though “everyone agrees 
that there 1s no reason why a European concept of 
defense has to weaken the Atlantic ink.” 


The Spanish prime minister described the European 
Council as an “intermediate” or “transition” body im 
explaining the lack of specific agreements 


According to Gonzalez’ explanations. the points of 
agreement were limited to principles. such as “consol:- 
dating the theory that opposes the Europe of two speeds 
im the field of economic and social integration.” 


Gonzalez said that “prescriptions are being put forward” 
to this end 


Catalan Separatists Abandon Armed Struggle 
L DOS 7US 3891 Madnd RNE-1 Radio Network 
in Spanish 1800 GMT & Jul 91 


[Text] The Catalan separatests in Terra Lhure [Free Land] 
after 10 years of using violence as a political instrument, 
are now working on formulas to jon Catalan public life 
Pere Bascompte. who could be the former leader of the 
terrorist group. tis evening named Esquerra Republicana 
de Catalunya [Republic Left of Catalonia] as the possible 
final destination for the group's members. although not all 
of them appear to see things clearly because today sia 
people were arrested. six members of the group who were 
responsible for planting a bomb last night in Barcelona 
Clemen Martin reports from Barcelona 


[Martin] Pere Bascompte. the representative of the sep- 
aratist members’ groups of Catalunya Lhure and Terra 
Lhure. has announced the abandonment of the armed 
struggic, while at the same tome making pyblic his new 
political sdeas to fight for the independence of Cata- 
lunya democratically 


[Begin Bascompote recording in Catalan with superim- 
posed Spanish translation) For our part, it 1s very clear and 
we are totally convinced that the method to be used to 
attain independence 1s. at this moment, solely and exclu- 
sively the institutional political way [end recording] 


[Martin] For this they will constitute themselves into a 
civic association and will begin talks with Esquerra Repub- 
cana de Catalunya with a view to future integration into 
the republican party However, not all of them are pre- 
pared to abandon the armed struggle Clear evidence of 
thes us the arrest of six alleged members of Terra Lhure 
yesterday and today for their alleged participation in the 
planting of an explosive device im a garbage container 
outside the Motorway Administration offices on Plaza 
Gala Placida in Barcelona. The device, made of a butane 
gas cylinder, gasoline, torlite [as heard), and a slow fuse 
detonator. was defused by TEDAX officers [bomb disposal 
squad] The help of the public was an important clement in 
the police investigation 


[Announcer] We heard Pere Bascompte and the farwell 
to arms by Terra Lire from Perpignan in France 
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Denmark Auken cxplains the SD's attntude unambiguously. as 


* Foreign Minister Restores EC Consensus 


GIEN06674 Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Jun Yi p 3 


{Artucle by Terkel Svensson and Jorn Mikkelsen: “Crisis 
Over the EC Brought To a Halt Again” ] 


[Text] Everything ts happiness and unamimity again in 
Danish policy regarding the EC. Statements by Foreign 
Minister Uffe Ellemann-Jensen created a temporary 
crisis, which now has been cicared up 


A temporary crisis on the general political unanimity at 
Christiansborg regarding the Danish position in the 
negotiations regarding the EC's political umion was 
cleared up successfully vesterday 


Foresga Minister U fle Ellemann-Jensen (Liberal Party) 
asserts that Denmark has spoken up in regard to the 
wording in a draft of a new union agreement that was 
presented on Monday during a mecting of foreign min- 
isters in Luxembourg 


It 1s apparent from the draft that. over the long term. the 
EC will be moving in the direction of a umon of a federal 
nature that will actually be something like a European 
federation 


The uncertainty regarding the line Ellemann-Jensen 1s 
taking was owing to his subsequent statements to jour- 
nalists in which he stated emphatically that the wording 
wase not particularly dangerous because i was not 
binding. He added that he personally hoped for some- 
thing like a United States of Europe “in my grandchil- 
dren's time ~ 


EC officials are now giving the final touches to the 
wording in anticipation of another meeting on Sunday 
There 1s no question in regard to the Danish position. 
Ellemann-Jensen asserts 


“When we discussed whether we should include some- 
thing in the new agreement to the effect that the work 
should lead to a European federation, | sand that we 
Danes were not cnthusiastic about that idea We must 
come up with another wording The English respresen- 
tatives sand precisely the same thing.” Ellemann-Jensen 
said 


After a meeting with Chairman Svend Auken of the 
Social Democratic Party (SD) vesterday—at Auken’s 
office—the parties are in agreement on getting md of any 
and all doubts regarding the Danish position 


Svend Auken said. “I am glad that Eliemann-Jensen. at 
the actual meeting of foreign ministers. opposed 
allowing the changes that are to be made in the EC —and 
which we support—to take place as a part of a process of 
moving in the direction of a federation” 





follows. 


“ht ss of crucial rmportance that the work to be donc to 
strengthen the EC should not result in the dissolution of 
the nation states and the formation of a federation m 
Europe.” 


At the same ume. Steen Gade. the chairman of the 
Socialist People’s Party's Folketing group. asked that 
Uffe Eliemann-Jensen, at a mecting of the Folketing’s 
Market Committee on Friday. would corroborate his 
previous statements to the effect that Denmark cannot 
be associated with a goal of setting up a United States of 


Europe 


The Christian People’s Party's parhamentary leader. 
Fleming Kofod-Svendsen, states that his party also will 
not accept a development of the EC into a United States 
of Europe 


“An EC umon should be based on the nations of Europe 
To my cars. « doesn't sound mght when people talk 
about a so-called federal Europe. which would inevitably 
lead to increased centralization.” Kofod-Svendsen says 


* Law Seen Aiding Greenland Mining Sector 
YIEN066 7B Nuuk GRONLANDSPOSTEN in Danish 
24 May 9! p 30 


[Unattributed article “New Raw Materials Law in Gireen- 
land” —first paragraph «= GRONLANDSPOSTEN intro- 
duction] 


[Text] The Folketong has passed the bill for a new raw 
materials law in Greenland that consequently will 
become a law on | July 199) 


Nuuk—*The raw materials law 1s a part of a new strategy 
that will attract foreign capital,” says Kay Egedc. a local 
government member for industry 


“The new strategy also calls for increased dissemination 
of information Therefore we will establish a department 
here in the Industry Directorate that will inform foreign 
concerns regarding possibilities in Greenland and 
inform the Greenland concerns regarding the requests 
and desires the foreign concerns have.” he went on to 
say 


The new strategy came into existence after mining and 
ol production activities m Creenland were discon- 
tinued 


The mine in Maarmonhk contributed very substantially 
to the cconomy of Greenland, and many people hoped 
that prospecting for or im Jameson Land would give 
impetus to Greenland’s economy 


With the discontinuation of both of those activities 
hopes for a quickly improved economy by that means 
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came to nothing. and the local government. together with 
the minister of energy. set up a work group thal was to 
work Oul 2 new strategy 


The work group's efforts resulted in the bill that now has 


passed. and im proposals to change the tax laws in 
Greenland. so that « would De more attractive for 
foreign investors 


The fact that a number of countnes in the Third World, 
the Sovect Unson. and the East European countrnes are 
preparing simular mmutiatives also made itself felt. As a 
result. competing for money for research and develop- 
ment from the international concerns becomes more 
difficult for Greenland 


New Conditions 


The most umportant change brought about by the ncw 
law os the fact that firms that get authorization to search 


for hard minerals are entitled to get permission to cxplont 
the deposits they find 


Under the previous law. such firms only had the nght of 
prornty. and consequently they could not be sure of 
obtaining authorization to explon the deposits they 
found 


At the same time. the economic conditions have already 
been land down nmght from the start, so that interested 
firms know what they are getting into and avoid 


unpleasant surprises 
Framework Law 


The new law os a framework law, and thus i 1s possible 
that authorizations are different from time to ume 


For cxampic. 11 1s possible to make 1 a condition that the 
government will participate as a partner However. that 
18 to be made known mght from the start. Only when the 


deposits are to be explored can the government not 
come mm and participate 


It 1s also possible to collect various duties. The firm in 
guestion can be exempted from taxes, etc 


Lower Tax 


The fact that the tax on hydrocarbons has been dropped 
1s also a part of the new strategy in the raw materials 
field 


In addition to that. there are changes in the income tax 
law that ensure that raw maternals concerns are taxed 
uniformly all over Greenland 


Furthermore. favorable rules regarding deductions that 
should attract mvestors and special rules that should 


prompt nghtful owners to set up processing concerns in 
Crreenland have been introduced 


The tas revenues that are lost im this way are capected to 
be made up for by more cxports. more jobs and increased 
activity 
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Finland 


* SAP(\) Wants To Assame SAP Functions 


GIENOOS "C Helanks HELSINGIN S4ANOM4AT 
un Finnish 11 Jun Yl p ~ 


[Unatnbuted article “Minors Communists Tn To 
Continue Finnish Communist Party Activities” | 


[Text] The minornty Communrsst SAPYY ) [Finarsh Com- 
munist Party (U mits ))] Central Commutice has decided to 
continuc the activitecs of the SAP (Finnrsh ( ommunist 
Party). which were to be terminated In the Central 
Committee's opimon. ncw forces should be rallied to the 
SKP to revive a 


The SKPVY) Central Commutice held us mecting at 
Sirola Instutute in Hamecnimnna on the weekend 
Manned by the majority Communnsts. the SKP Central 
Committee decided last Saturday that 1 would propose 
to the party congress that the SAP be changed to an 
association 


According to SKP(Y) charrman Yrno Hakanen. the 
minonty Communrsts «ill attempt to prevent endorse- 
ment of the decision to terminate when it 1s proposed to 
the party congress. Hakanen 1s convinced that a large 
enough number of (Communists oppose termination of 
the SAP 


According to Hakanecn. the proposal to terminate the 
SKP should be organized in terms of district discussion 
sessions and meetings betwcen the different Commu- 
nists 


If the party congress decides to change the SAP into an 
association. the SAP IY) at least. will not be able to 
contrnuc vith the activities of a new SKP under that 
name. For the SAP(Y) to be able to retann the name of 
the SKP for itself, t would have to remove rself from the 
party register and the association regrster 


The SKP Central Commiutice 1s of the opmmon that only 
a change of name should be considered 


* Editorial Views Results of Greens ( ongress 
VIENOBSOC Helunks HELSINGIN SANOM8T 
in Finnish 21 May Vip? 


[Edntional “Greens Digging Ground From Under Them- 
selves”) 


[Text] Only a short tome ago. the Greens mamtained 
adamantly that they were not a political party among 
political parties. In the new Parhament. the Greens 
already have | 0 representatives and a party subsidy to go 
with it. as well as Capenence in government negotiations 
Some Green activists still envisvon that thei group can 
play the game with completely different rules from those 
observed by the other political parhamentary parties 
This vesron os reflected mm the resolution by the party 
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congress that fortids the party chairman from serving 
simultancously as a parliamentary representative 


The urge to shy away from old ways of playing politics 1s 
commendabic. but. mm this case. there 1s reason to doult 
its feasibility. The Greens have fewer than | 000 party 
members. For the constituency. |() parliamentary repre- 
sentatives 1s a lot: Among the representatives are most of 
the top men of the party—bul. as was mentioned. not the 
cha:rman. As the party congress still did not clect a party 
secretary, the chairman may well be ieft out on a lemb in 
relation to the parliamentary group Yct. from a personal 
standpomt, the young Pekka Saur: may be quite a good 
chowe as far as the Greens’ public umage 1s concerned 


The recent party congress of the Greens was even more 
than the carleer ones like those of the other parties in that 
personality issues far overshadowed those of policy The 
parliamentary group was given hardly any directives for 
ther work. In a way, ot 1s. of course, nice to see the 
Greens admit that they are not sufficiently wel! prepared 
to take a stand on such matters as the EC and the EEA 
{European Economia Area}. and it 1s semilarly positive 
that they have not lapsed into the anti-EC dogmatism of 
the Swedish Greens 

The popularity of the Greens has taken a downturn im 
Sweden. with voters becoming disappointed in their 
meager achievements Here in Finland. the Greens were 
wise to withstand the temptation to go into government 
It would have made them prisoners of the grim realitecs 
of government politics. Instead, they can now freely 
advocate their own line. In many meucs, the Greens mm 
Parliament will have the important function of being 
able to top the scale. so the government 1s obliged to meet 
them halfway 


* USSR Friendship Society Terminating Chapters 
VIENOOS"D Helunks HELSINGIN SANOMAT 
in Finnish 14 Jun 91 p 7 


[Unattnbuted article “Finnish-Soviet Society Term»- 
nates Local Organizations. Association Not ( ompicte!s 
Clear on Number of Members”) 


[Text] The Finnish-Soviet Society (SNS) plans to term- 
nate its local organizations and combine the district 
organizations with one another The administration «il! 
have to be pared down so that the fnendship society can 
save moncy and mect the challenges of the trmes 


“We have to organize better services than before for the 
same money The government 1s apparently not going to 
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cul the socecty’s budget. bul we must prepare ourscives 
for a.” SNS chasrman Erkk: Abo (Social Democrat) sand 
on Thursdays 


Wath the status of a sermofficial frendship socecty. the 
SNS well get 11.3 milhon markkas from the state thes 
year Thes weil cover ncarly 70 percent of the central 
organization 5 budgct 


The socecty “Ss Starting sts organizatvonal rcform by 
terminating its local organizations. which 1 has on Etcla- 
Karjala. Forssa. Kem. Mikkel. and Vaasa The local 
organizations will be combined with those district orga- 
nizations in whose arca they operatic 


Neat, the SNS well combine sts district organizations. of 
whech there are 13. The socecty plans to establish local 
service Centers at its district organization offices that 
will, among other things. supply thei local arcas with 
materials and organization cachange visits 


Elected last December, chairman Aho plans for the mgd 
organization to be im new shape by carly 1994. The fact 
that not all of the local and district organizatoons are 
prepared for the changes because they would deprive 
them of ther independent power to make decrssoms may 
slow down the process of reform 


The central organization's executive committee and the 
local organizations own congresses will decide on the 
new structure of the SNS 


Baltic F vents Cost Them Members 


What the current membership 1s was not made clear at 
the discussion and press conference organized by the 
society In 1988. the socecty still had 86.483 ducs-paying 
members. last vear 65 487 members had paid then ducs 


According to Erkki Aho. 90.000 people have so far 
comphed with their membership obligations Aho 
beleved that many would vet pay ther ducs mm arrears 
and the decline in membership would be halted 


The estemates of $0,000 members im the socecty's dis 
trcts are comsdered to be overoptumitx The SNS 
received hostile telephone calls at the start of the vear 
because of what had been happening in the Balt: coun- 
tres) Among other things. the society's computer prob- 
lems have had an cffect on the decline in membership 


The SNS congress will decsde on its new leaders mm 
November Aho has not vet decided whether he will stil! 
run for the chairmanship 


Aho, however, felt that the past vear was a very) short 
tome to reviwe SNS activites 
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Government ‘Satisfied’ With Bush's Comments 
VC 1007152491 Nicoma Cyprus Broadcasting 
Corporanon Radw Network in Greek 1400 GMT 

10 Jul 91 


[Excerpt] In a statement today, government spokesman 
Akys Fand.s sand that the Government of Cyprus ss 
satisfied with the positions taken on the Cyprus issue by 
US. President George Bush as cxupressed in his com- 
ments to foreign reporters. [passage omitted] 


Perez de Cuellar, Bush Statements on Cyprus Noted 


VC 1107105391 Nwoma KHARATVY!I in Greek 
MN Jul pl 


[Ednuonal: “The Perez de Cucilar-Bush Statements and 
UN Resolutions”] 

[Excerpts] Both UN Secretary General Perez de Cucilar 
and US President George Bush dispelled. through the: 
Statements the other day. the rmpressson that a solution 
to the Cyprus problem ss mmmuinent. In the past. US. 
officials (Nelson Ledsky. first off) created the optumustic 
impression that our problem would be settled or solved 
somewhat during the summer 


Although the UN secretary general cupressed some gen- 
eral optemrsm on the situation during his visit to Turkey, 
he also cautioned us that a solution should not be 
expected mm the next si months’ We. of course, never 
had any illussons We have repeatedly stressed that the 
Turkish sede remains firm im its intransigence [passage 
omitted] 


We wonder if the UN secretary general brought up the 
question of Turkish comphance with UN resolutions 
and principles with the Turkish Government. Did he 
demand that Turgut Ozal and Mesut Yilmaz answer the 
Questions on terrtonal concessions or the return of 
refugees” If he humself, in hes capacity as guardian of LN 
principles and resolutions. does not insist on the impie- 
mentation of these resolutions. how can Turkey respect 
therm” 


In view of hrs upcoming visits to Athens and Ankara. the 


cxpect hem to, point out to Ankara that there some UN 
Secunty Council and General Assembly resolutions (not 
only Resolution 649) on Cyprus which the Turkish side 


force and om the case of Cyprus he cannot even make a 
recommendation” We are not asking something extrav- 
agant from the United States. What we are asking for 1s 
consistency with UN principles and resolutions which 
the U neted States itself supported [i went to war against 
Iraq to defend these principles We coon0t understand 


“Fruitful Results’ Expected From Bush Tour 


NC1007171091 Nicoma ALITHIA in Greets 
10 Jul Vip 


gles now ia the asc: 


using words that are mm stark contrast to its deeds. 
it 1 wrong to beheve that the United States accepts the 


Such movement in the opposite direction constitutes not 
only a striking flaw wit*cn the new scheme of things. but 
also harms Tur*-; «aself,. as « would be plunged into 
total rsolation with all the political and economic conse- 
quence this entails 


We do not beleve that President Bush. with hes 
enhanced international stature and his strengthened 
position in expressing the will and desire of the world’s 
only superpower, will try to avord dealing with matters 
of substance in thes turbulent but vital part of the world 
In other words. his role 1s not that of a mere spectator but 
of a proposer of initiatives He does not follow develop- 
ments. he sets them on course He docs not accept that 
there are frozen faits accompli, rather he bebeves 
“everything 1s constant flua.” as the philosopher Hera- 
clertus sand. This flux 1s not uncontrolied. however. and 
there are pipelines and channels through which the new 
rorms of relations and arrangements wil! proceed 


Therefore. we capect positive and frurtful results from 
Bush's visits to Athens and Ankara The lS President 
homeclf has said that be was willing to go beyond the 
bounds of diplomatic norms to promote conciliation on 
the Cyprus issue In other words. thes meant he may have 
to be anything but concihatory 
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“LS. Idea’ for Confederation Warned Against 
NC1107103191 Nwoma ELEVTHEROTIPIA 2 Gree’ 
11 Jul Yip 3 


[From the “Views” column: “Be Careful") 


[Text] Just as we were saving that mm view of current 
events in \ ugosiavia we need to get strong imicrnational 

for a federal solutvon to the Cyprus problem. 
reports from Washington indicate that the U anted States 
ts secking a confederal solutvon to the problem. These 
reports are concerning and deserve attention because 
duc to the developments m Yugoslavia. the Unned 
States and other international bodies will now oppose 
taght federal systems. The United States indicated thes 
wher « reccommended that we solve the Cyprus wath a 
confedcral solution. This US. “sdea™ ams to disinte- 
grate the Cyprus state and comodes with the Turkish 
position 


Therefore. we need to be careful 


Spokesman on Perez de Cuellar Reply to Ozal Idea 


NC 1007153791 Nicoma Cyprus Broadcasting 
Corporation Radiw Network im Greek 1400 GMT 
10 Jul 91 


[Text] Questioned about the UN secretary general's 
response to Turkish Pressdent Ozal's proposal for a quad- 
mpartste conference on the Cyprus issue. government 
spokesman Akrs Fandrs sand in a statement today that the 
official UN press release on Perez de Cuctlar’s talks with 
Oval makes no mention of a quadnpartite conference. and 
imstead refers to an international meeting for which ade- 
Quate preparations had to be made 


The spokesman sand The UN secretary general 1 com- 
mitted to hrs position that the views of the two sides on 
fundamental issucs musi first be brought closer and that 
Turkey must clanfy its vec +s on certamn well-known 
substantive matters He ace As 1s clear from the Bush 
letter. the LU netted States manutains a semilar position 


Government Agrees To Participate in CSCE Group 
NC 110°154°9U1 Nicoma Cyprus Broadcasting 
Corporation Radw Network in Greek 1400 GMT 

11 Jul 91 


[Text] In a mecting today. the Council of Munisters 
decided to accept the CSCE proposal for Cyprus’ partic- 
ipation im the observation group and the negotiating 
committee which will supervise the cease-fire agreement 
m Yugoslavia and will assist in restoring stability and 
order to that country 


The Council of Ministers also accepted the common- 
wealth secretary general's invitation for Cyprus’ partics- 
Patron in an observation group which will supervise the 
general ciections in Zama carly next October, The 
Foreign Ministry will handle both issues 
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Turkish Cypriet Leader Expresses Views on Dispute 
NC 1007121591 Istanbul CL MHU RIVET om Turkish 
"Jul Vi pil 


[Exclusrve™ omervece wath Rauf Denktas. leader of the 
Turkish Cyprot communis. by correspondent Fath M 
Yulmaz m Nicoma, date not given) 


[Text] Lefkoss [Necoma}—/V tlmaz}] UN Secretar Gen- 
eral Javect Perez de C ucllar’s latest report has calied on 
the two sedes mm Cyprus to take certam steps. The Greek 
Cypnot ade has been urged wo agree to the polstical 
equality of the Turkish Republic of Northern Cyprus 
[TRNC], and. m return, the Turkish Cyprmot sede has 
been asked to make concessions on land and the di- 


placed persons rssuc 


[Denktas] | would hike to stress the followung No one can 
forcefully take amy piece of land from the TRNC's 
present territory | caplained to the Greek Cyprnot 
Leader Spiros Kepranou im 1986 that we might accept 
29 percent of Cyprus’s land for the sake of a comprehen- 
sive agreement. The Greek Cypriots disagreed. because 
they want to dnve us to live in the mountains They have 
always asked for the most fertile lands mm the TRNC 
When I returned from my meeting with Koprianoy, | 
encountered significant reaction from the public, The 
TRNC Republican Assembly will actually be the body to 
decide the euestion of land. All aspects of the rsuc have 
been included in the intercommunal negotiations gcn- 
eral agenda. If you were to ask my opimon, then I might 
say that we can say ves to 32 percent of the land The 
only condition 1s that the Greek Cypriot side agree to our 
political equality If they say that we are politically equal. 
then | will say. although with reservation, thal we agree 
to the 3) percent. We will then be able to sit at the 
negotiation table and talk 


[Yilmaz] Reports have sand that you may agree to 25 
percent if the TRNC can keep the Gurelyurt |[Morphou) 
region 


[Denktas] This 1s merely speculation Why should we 
agree to accept only 25 percent of the land’ Thes will be 
tantamount to remstating the pre-1974 cra. 1 well never 
agree to only 25 percent of the land. It 1s a fact that the 
Gurelyun [Morphou] region is of vital importance for 
the TRNC. and the Greek Cypriots want that regron as 
well They wish to complctely place the TRNC under 
thei control, and we will not give them the opportunity 
to realize thes obyective. I have already sand that | have 
reservations about the 32 percent. (At thes port, Den- 
ktas recalled that the TRNC currently holds 37 percent 
of Cyprus.) Why should we agree to only 25 percent” 
Thais 1s an rssue between the two communities on Cyprus 
and concerns neither the United States nor Javeer Perez 
de Cuctlar Everything will be considered for the rear- 
rangement of the two sides territones and a number of 
changes may be effected in the southern part of the line 
between Lefkosa [Nicoswa) and Cazimagosa [Fama- 
gusta] 
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[Yelmaz] What ss vour opmmon on the gucstion of the 
drsplaced persons” 


[Denktas] | bebewe that thes problem docs not cant 
Many of the Turkesh Cyprnots who currently lwe im the 
TRNC ieft thew lands m southern Cyprus but do not 
*ant to return to that part of the sland How would thes 
liwe alongede the Greek Cypnots’ They are worned 
about the Greck Cyprots micntoms As no onc will 
return to hve om southern Cyprus from our communis. 
then no one from the Greek Cyprnot communi, should 
move to northern Cyprus Where cractly do they want to 
lve” | am agammst holding ummediate talks on thes 
matter The two sdcs should negotiate on the estabirsh- 
ment of a federal state. and a moratormum should be pul 
ite effect unt such an agreement ss reached This 
matter should be comudered after that. Rarning the 
Question of the displaced persons im a mecting heid to 
settle the Cyprus probiem would be wrong 


[Velmaz} Com dering the present developments. partic- 
ularly the US. efforts. are you hopeful thai a summit 
meeting will be held on Cyprus and a draft agreement 
will be reached to settlem the probiem” 


[Denktas] Unfortunately, | am not hopeful that this will 
be acheeved. I cannot be hopeful as long as the Greek 
C sprot side comtinucs to consider itself the only govern- 
ment in Cyprus. Equality has been maintained between 
the Turkish Cypnot and the Greek Cyprot sides mm the 
talks with Javeer Perez de Cuctiar, but this equality ends 
a$ soon as we walk out the door As soon as the meeting 
ts over and the door has been closed, the Greek Cypriot 
leader begins to talk tke the leader of the Cyprus 
Government. The first thing the United States and 
Javect Perez de Cuctlar should do 1s convince the Greet 
Cyprots that they are not the only government im 
(Cyprus. and thes should be followed by a mecting to 
discuss all neues related to the Cyprus probirm. An 
eftort should also be made to resolve the Cyprus problem 
once and tor all without resorting to an interim formula 
(ince our politecal equality 1s accepted. conferences or 
summits attended by four parties, nine parties, 10 par- 
tees, or 28 parties will no longer be necessary 


[Yrlmaz] What do you plan to do if the Greek Cypriots 
refuse to change thew current approach” 


[Denktas] The TRNC"s cxsstence must be affirmed, and 
there are a number of things Turkey should do if such a 
thong happens Had I been in the Turkish officials’ place. 
| would have deploved more troops in Cyprus until the 
Crreck Cypreots abandoned them irreconcilable attitude. 


and | would have mgnored foreign pressure Yes. thes 
would have been a better way 


[Yelmaz] Mr Denktas. have you mentioned this to 
President Turgut Oval” 


[Denktas}] Let us not go into that matter, and please do 
hot cupect me to say anything else on that subyect 





CYPRLS 


i thmaz} I have eect sen sow thes unmcass at our 
pres ous Moctings 


[Denktas] ft 1s truc that I feel encase The tS metiatives 
and Javect Perez de ( wecllar’s latest report on the Cyprus 
probiem scckh to pel me wv 2 poston of sccondarn 
mportance | chewe that Presedent ( tza! « aware of thes 
and now mseisting on a guadripartiic summt What 
eornes me the most ms the contacts Prevdent Bush ell 
hold m Ankara m July 1 am comvraced that Prewdent 
Bush has been misinformed about the ( yprus problem 
duc to the influence of the Grreck and Greek (C yprot 
lobiees. because otherwrse be would mot have preweurod 
the Turkish Cyprot sde | hope that be well icarn 
something about the problem while be mo m Ankara | 
hope that he well bear about the Akritas Plan [Creek plan 
to annca Cyprus] and the Turkish Cyprots sufferong 
and will top pressuring the Turkish C spreot wde In fact 
I also hope he will realize that be should pul pressure on 
the Greck Cypriot ede Yes. | am very wormed m that 


regard 


[Yslmaz] Are you also wormed that President Turgut 
Oval may make concessions to Presedent Bush” 


[Denktas] I have not had the wmpressson that Present 
Oval will wmnore the Turkish Cyprot wde and make 
concessions. We have mformed President (zal about 
our concerns, and we will wart and sce what happens 


[Yilmaz] How do you assess the developments in V ugo- 
savia from the pount of view of the future of the ( vprus 
probicem” 

[Denktas] The Yugoslavia situation « an crample 
proving that the positron we have been defending 1s 
rmght. that the parts of a forcibly uemposed federation 
cannot be held together The UU nrted Mates especialls 
must take thers devclopment inte Comsderation 


Denktas Hosts Visiting lurkish Party Leader 


1.410071 90591 (Clandestine) Bayrak Rade im Turton 
te Cypress OS GMT 10 Jul 9! 


[Excerpts] Recalling Greek € ypriot allegatooms that the 
Turkish Cypriot wide refuses to mabe any concessions 
Prevedent Raut Denktas sand that comccesons arc mack 
mutually between equal parties Ne added that no con 
cession. will be made to those who request the ow mershep 
of the enture miand haved on the claem that they are the 
( yprrot Crovernment 


Addressing the dinner he gave m Crrme [Kyeremal om 
honor of Alpasian Turbes viuteng Turkish Natronalest 
Labor Party leader. Denktay wand that should the Crrect 
Cypriots partecipate im a prospective comference as the 
only legitimate government in Cyprus then the san 
mistake that caused a delay of 28 vears om the solutron of 
the Cyprus problem «iil be repeated He caplanned that 
though the Cereck ( ypreots «ill agree to partnepete m 
wach a meeting thes will leave as souem as the smalicst 
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difficulty arses because they are sure of thew abelity to 
deceive the world by taking advantage of the being the 
Cypnot Government 


Notung that US. Pressdent George Bush cupresses on all 
occassons his adherence to the principle of the 
supremacy of the law and hes promuse that he wall try to 
make «t prevalent om the world at large. Denktas asked 
Bush on what icga!l bases he accepts the Greek Cypnot 
Government as the only legitimate government in 
Cyprus. He continued: On behalf of the martyred fam- 
hes. thew orphans, and the youths who have been sub- 
jected to a Greek Cypnot boycott even mm the sports ficid. 
l arm asking you on what legal basss have you declared the 
Greek Cypnots to be the only legrtrmate government and 
are you trying to force thes decison on us’ There 1s no 
such law and we refuse to recognize such a law. [passage 
omitted] 


Pownting out that recent incidents and developments in 
Europe have proved to favor the Turkrsh cause. Denktas 
sand that the Greek Cyprot ade, whach cannot settle the 
probiem through nacgotiations. 1s being mitcnsivels 
armed mm a ted to forcibly solve the problem and « 
declaring its tiussonary arm to become the third militar 
power mm the Mediterrancan Denktas remarked that 
those countnes that recognize the Greek Cyprots as the 
only legrtemate government in Cyprus. tricked by ther 
imtransigent and unrealrstec stand. and those who refuse 
to recogmize the state founded by the Turkish Cyprots 
after 20 vears of warteng are responsible for the current 
situation 


Denktas sand that a solution to the Cyprus msuc will be 
found whenever the Greek Cypnots are told that they are 
not and cannot be the government of the Turkish Cyp- 
rots and should give up thes clam, otherwise, the 


OQ OO, , 
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Turkish Republic of Northern Cyprus should be 
extended recognition to force them to do so. [passage 
omutied] 


Atakol Returas From Pakistan, Notes Cypres I aliks 


741107081891 (Clandestine) Bavrat Radw im Turiut 
to Cyprus 0500 GMT 11 Jul 91 


[Text] Kenan Atakol, miaster of foreign affairs and 
Gcfense, has sand that the Cyprus msuc has reached a 
crucsal pout. Atakol returned home last night after 
concluding a vesst tc Pakistan 


In a Statement at Ercan [Tymbou] Aiport. Atako! sand 
that recent devclopments in the ( yprus msuc ecre rancd 
during hes talks with Pakrstam officials He sand that be 
tned to cuplamn during hes talks that the Cyprus msuc has 
reached a crucial pount whech mdicates that the Gireck 
Cyprnot sde docs not want to accept the principle of 
cquality—the most mmportant and critical aspect of the 
problem. Until thr principle 1s agreed upon. the ( yprus 
problem will remain imsolubic. he added 


Atakol sand that the rssue of Kashmir, where poopic have 
been oppressed for years and whech 1 of great mmpor- 
tance for Pakrstan, as well as the sctuatvon mm the after- 
math of the Gulf cress were also taken up during bes 
talks. He noted that the Turkish Republic of Northern 
Cyprus support for the people of Kashmer will contenuc 
as mm the past 


Pownteng out that the Pakrstam: people and officials have 
great affection. admuration, and support for the Turkish 
Cyprot peopic. he sand that he happy to oterve and 
fee! reassured that thes support ell continuc 


Atakol concluded by saying that the Pakistan prews and 
telesrsson covered hes vest and hrs statements there 
evtensivels 
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Spokesman on Bush Visit, Ties With Turkey 
NC 1007101291 Athens Elmsds Radiootoma Radw 
Nereor’ ot Gree’ 1500 GMT 10 Jul 9! 


{Excerpt} [passage ometied) Prume Monistcr Konstand- 
mos Metsotakes bebewes US. Presedent George Bush's 
upoomeng vrset ell be an emportant event. government 
spokcuman Veron Pobdhoras sand today Poldhoras 
added that talks durmng the veset well focus on the Cyprus 
msuc but well also deal eath developments in Y ugosiayia 
and Cereck-Turtssh relavoms Pobdhoras ecnt on to say 
that « appears that the long-standing cflorts on the 
( \prus sue are caring Culmenaton and that corcum- 
stances are now more favorable than they have ever 
been. partcularly from the port of micrnatonal 
micrest 


With regard to Cerect- Turtesh relatoms. the government 
spokewman sand that the Bush weet provades a good 
opportuni, for rapprochement betecen the two coun- 
Ines [passage ormitied] 


Spokesman on Deportation of PLO Diplomats 
NCW 161291 Arhens Eliomids Radhiotoma Radiw 
Networ’t ot Grew’ TSO GUT 9 Jul 97 


[Text] Respomdeng to a question about whether the wa 
deported Palesteman diplomats were connected im any 





GREECE . 


way woth 2 specefic terrors! act. government spod sman 
Veron Polbdhoras sasd the government deemed it neces- 
“ary to remove certian member: of the PLO diplomat 
miswon om Athens. noteng that they were cuther consud- 


Agreement lo Combat ( rime Signed With Bulgaria 
NVC R0 770819! Arhens Ellon: Radhiotoma Radw 
Neteort on Grew’ 1820 GUT 8 Jul 97 
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Embassy in Baghdad Reopening After Gulf Crisis 
141007165891 Ankara ANATOLIA in Turkish 
1825 GMT 10 Jul 91 


[Text] Ankara (AA}—The Turkish Embassy in Baghdad. 
which was closed as a result of the Gulf crisis, 1s 


reopening. 


At his weekly news conference today, Foreign Ministry 
spokesman Murat Sungar said that Charge d ‘Affaires 
Ahmet Okcun will go to Baghdad this weekend. Replying 
to a question on the issue, Sungar said: We decided to do 
that for two reasons. The first—which we can define as a 
humanitarian reason—is to cope with the consular 
affairs of our citizens there. Extremely urgent matters 
have arisen in that respect. Our consulate in Al Mawsil 
will also reopen. The second reason 1s to enable us to 
better assess the developments inside Irag. We will have 
a skeleton staff there: our charge d'affaires, who was the 
first under secretary at our embassy there for five years. 
and some communications personnel. Our chief consul 
in Al Mawsil, Muammer Noyan, will be returning there 
this weekend as well. 


Sungar Replies to Soviet Spokesman on Border L nit 
141007181791 Ankara ANATOLIA in Turkish 
IS40 GMT 10 Jul 9! 


[Text] Ankara (AA)—Foreign Ministry spokesman 
Murat Sungar has said that the unit to be deployed along 
Turkey's border with Iraq should not give rise to con- 
cern. He was replying to a question on the remarks made 
last week by Soviet Foreign Ministry spokesman Vitaliy 
Churkin on the issue. Sungar said: We do not find the 
views expressed by the Soviet Foreign Munistry 
spokesman to be different from ours. The unit that will 
be deployed along our border with Iraq, if our govern- 
ment approves it, will not be a rapid intervention force 
The pian is to deploy this limited force in the region 
temporarily. and the aim is to maintain, during the 
withdrawal of the multinational force from northern 
Iraq. the positive results of the humanitarian work that 
has been conducted there for some time. Consequently. 
it 18 obvious that there 1s no cause of concern. 


It 1s important to Turkey that there should be peace and 
quiet in northern Iraq. The serious dimensions for 
Turkey of unrest in that region were seen during the mass 
flight of refugees last April. It 1s essential to help protect 
the situation that was made possible through the active 
contributions of the multinational force and the United 
Nations. It would be realistic to assess the issue within 
that framework. 


Speaking to Soviet journalists a week ago, Soviet Foreign 
Ministry spokesman Churkin had said that they were 
concerned about the deployment of a military force at a 
region so close to the Soviet border 
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Sungar: Perez de Cuellar L naware of Arms Buildup 


141007202091 Ankara ANATOLIA in Turkish 
1645 GMT 10 Jul 91 


[Text] Ankara (AA)}—Foreign Ministry spokesman 
Murat Sungar has said that « 1s possible that UN 
Secretary General Perez de Cuellar was not sufficiently 
updated by the Secretanat General in connection with 
the excessive arms buildup in the Greek Cypriot sector 


At a news conference today, Sungar said the following in 
connection with Perez de Cuellar’s remarks on the rssuc 
“For a long tume, both the Turkish Republic of Northern 
Cyprus [TRNC] and the Turkish Government have been 
informing the UN Secretariat General of the close to $! 
million worth of arms purchased daily by the Greek 
Cypnots. The only thing that could have happened is 
that the Secretariat failed to update Perez de Cuellar on 
this issue. We agree with one of the points the secretary 
general said within this framework: The greatest 
problem on the island is the atmosphere of mutual 
distrust and the Greek Cypriot side's activities that are 
directed against the security of the Turkish Cypnots. The 
Greek Cypnot arms buildup 1s part of that.” 


At his news conference, Perez de Cuellar pointed out 
that there has been a UN presence on the island for many 
years, and added: “So far there 1s no evidence that there 
has been an excessive arms buildup on the island.” 


Sungar also replied to a question about President Bush's 
failure to mention Denktas’ name while discussing the 
Cyprus problem with journalists. Sungar said: “It 1s 
obvious that omitting Mr. Denktas’ name would be 
wrong, because he was received by the US. secretary of 
State a very short while ago. Furthermore. in all hes 
reports to Congress, President Bush mentions Mr Den- 
ktas as the Turkish Cypnot leader. The fact that Presi- 
dent Bush did not mention his name must have been a 
mistake This should not be interpreted differently 


Meanwhile. Sungar announced that Huseyin Celem., 
Foreign Ministry deputy under secretary, will go to 
Bulgaria between | 4 and 16 July. Sungar said that in line 
with an agreement reached with Bulgarian Foreign Min- 
ister Vulkov in Turkey in May, Celem will go to Bulgaria 
for talks on bilateral issues with Bulgaria's First Deputy 
Foreign Minister Garvaloy 


Perez de Cuellar Visit ‘Dry Run’ for Bush Talks 


NVC 1007145191 istanbul TERCU MAN im Turkish 
6 Jul G1 p 6 


[Commentary by Professor Fahir Armaoglu “Javier 
Perez de Cuellar’s Visit” ] 


[Excerpts] UN Secretary General Javier Perez de Cuel- 
lars 6-9 July visit to Turkey should be regarded as 
“pnteresting” rather than important or unimportant. It 
appears that he will be quite busy during his three days 
here. [passage omitted] 
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There can be no doubt that Perez de Cucllar will try to 
enhance his standing in the eves of the LU nned States by 
attempting to persuade Turkish officials to adopt those 
views ey by the United States. In this way. the 
talks with him will serve as an “dry run” to prepare 
Turkey for the meetings that will be held with President 
Bush. It would be illogical to expect Perez de Cucilar to 
move outside the framework of US. policy. something 
which Unnted States fully recognizes. Perez de C ucl- 


in Turkey will thus help President Bush 
determine his tactics and strategy for his own meetings 
with Turkish officials. 


The same holds true for Turkey. as officials will, im 
essence, discuss the same things with Perez de ( ucllar 
and Bush. In other words, Turkey will be engaged in two 
difficult rounds of talks in the next two weeks. To be 
Turkey will be facing two “adversanes™ 
[dusman] in the next two weeks 


What is of greatest interest to the Turkish public 1s what 
these talks will indicate about President (zal 's reported 
desire to settle the Cyprus problem in one way or another 
by what they reveal about the kind of concessions he is 
prepared to make. It 1s President zal upon whom the 
United States is relyig most heavily in its efforts to 
resolve the Cyrprus problem 


Yilmaz Blames Separatist Provocations for Incidents 


741107133791 Ankara Turkive Radyolari Networs 
in Turkish 1300 GMT I] Jul 9! 


{Text} Prime Minister Mesut Yilmaz has declared that 
the people are being provoked by unfounded accusations 
leveled against the state security forces He sand that 
common sense will prevail in the coming days 


In a statement during a meeting with provincial Gelega- 
tions at the party general headquarters. Yilmaz said 

nfortunately, certain anarchic incidents. which are 
disturbing to all of us. have been taking place im south- 
east Anatolia in recent days as a result of various 
separatist provocations. Our people continue to be pro- 
voked by unfounded accusations against state forces 
The state forces are conscientious!) fulfilling their duty 
in order to restore law and order in the region. In turn. 
the government, too. 1s followirg these developments 
We will adopt every necessary measure in accordance 
with the course of events. It 1s owt of the question to 
make concessions on the principle that the country and 
the nation constitute an indivisible entity We believe 
that no Turkish government has the mght to adopt a 
concessional attitude on this matter We hope that there 
is a full concensus on this subject among al! the political 
parties at the National Assembly We also hope that 
common sense will prevail in the coming days. that those 
who are enticed by such separatist provocations will 
have to suffer the consequences. and that they wil! 
account for their deeds. 


— 
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Macedonia’s Giigorov Arrives on Official Visit 


141007111891 Ankara Turkive Radyolari Network 
in Turkish 2000 GMT 9 Jul 91 


[| Text} Koro Ghgorov. president of Yugoslavia’s Republic 
of Macedoma. arnved in Turkey today on an official 
visit. Ghgoroy was received at the airport by Ekrem 
Pakdemurh. state minister and deputy prime minister. 


In a statement at the airport, Pakdemuirl: recalled that 
Turks living in Macedonia represent a strong and deep- 
rooted ‘ink between the two countnes. Pomting out that 
existing historical ties are a sign of the potential for more 
intensive cooperation in the future, ge 
expressed his belief that such an 

prevail during negotiations. He added that Teeny 
appreciates the efforts being exerted by Macedonia to 
prevent the breaking up of Yugoslavia. Expressing his 
hope that the problems faced by Yugoslavia will be 
settled in line with the understanding and requests of the 
peoples which form the country, Pakdemurli said that 
Turkey would be pleased with such an outcome. 


In turn. Ghgoroy noted that he has made his first tnp 
abroad to Turkey, adding that this 1s an expression of his 
country’s deep feelings of fnendship toward the Turkish 
nation Explamong that the Turkish minority living in his 
COUNT) 1S a creative clement in economic, cultural, and 
other fields. Ghgoroyv said that Macedonia desires to 
improve its cooperation with Turkey. Indicating that his 
country ts gomng through difficult times, the visiting 
president said that Macedonia 1s in favor of Yugoslavia 
remaiming a umion of sovereign states. Gligorov con- 
cluded by emphasizing Turkey's significant regronal role 
and by stressrng that Turkey 1s an umportant factor in the 
Balkans and Europe 


Meets Pakdemirli, Giray, Yilmaz 


141007193891 Ankara TRT Television Network 
im Turkish 1°00 GMT 10 Jul 91 


| Text} Koro Ghgorov. president of the SFRY's Republic 
of Macedoma. who arrived on an official visit to Turkey 
yesterday. began to hold talks in Ankara today. 


Thos mornong he land a wreath at the Ataturk mauso- 
lcum He then visited Ekrem Pakdemurl:, state minister 
and deputy prime minister Pakdemurl: said that the visit 
will contmbute to the development of bilateral economic 
and politecal cooperation. He pointed out that the treat- 
ment of the Turkish minority by the administration in 
Macedoma 1s pleasing He stressed that neighboring 
countries must take this as an example in their dealings 
with the minorities. 


Gligoroy sand that his country aims at developing rela- 
tons with Turkey in all fields. He stressed that his 
country attaches great importance to the protection of 
the national identity of the Turkish minority. 


Later the delegations of the two countnes began the 
official talks 
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Ghgorov also visited Foreign Minister Safa Giray, who 
said before the meeting that they would discuss bilateral 
relations and the developments in Yugoslavia. The vis- 
iting leader said that, at a time when Yugoslavia 1s going 
through a difficult period, he will be happy to exchange 


views with Turkey on the issue. 


Ghgorov then called on Prime Minister Mesut Yilmaz. 
According to a statement issued by the Prime Ministry 
Press Center, the two assessed the developments in 
Europe. as well as issues of cooperation between Turkey 
and Macedonia. They agreed to strengthen the close 
links between the two countries. At the meeting Prime 
Minister Yilmaz stressed that Turkey attaches great 
importance to the protection of Yugoslavia’s federal 
unity. He said: Ensuring the country’s domestic peace 
and stability—which are important for Europe and the 
Balkans as well—within the framework of a democratic 
dialogue based on mutual respect, understanding. and 
tolerance, will help overcome the current difficulties. 


At the meeting. Prome Minister Yilmaz expressed the 
conviction that the security and happiness of the Yugo- 
slav cituzens of Turkish origin who live in the Republic of 
Macedonia will continue to be a factor that keeps the ties 
of sincere fnendship and cooperation between the two 
countries alive 


Leaders Comment on Ties 


741107072091 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 10 Jul 91 


[Text] Ekrem Pakdemuirli, state minister and deputy 
prime minister, has called for Turks living in Macedonia 
and in Yugsolavia in general to be allowed to participate 
with equal rights in the democratization and develop- 
ment process there 


Pakdemirli gave a dinner tonight in honor of Kuro 
Ghigorov, president of the SFRY Republic of Mace- 
donia. In a statement during the dinner, Pakdemuirl: said 
that he views the current trend in Yugoslavia to return to 
tranquillity as a hopeful development. He said he is 
pleased to observe the growth of economic and commer- 
cial relations between Turkey and the SFRY in a direc- 
tion favorable to the common interests of both countnes 


Pointing out that the Turkish minority, with the pollit- 
ical, social, and cultural mghts it won through the toler- 
ance of the authorities and the people in Macedonia. 
constitutes one of the main pillars of fnendship between 
the two countries, Pakdemurli expressed his hope that the 
Turks living in Bulgaria will attain the same status in 
reinforcing relations between Turkey and Bulgaria. Pak- 
demirli added that Turkey expects Greece to grant the 
Turkish minority living in Western Thrace the humani- 


tarian, political, and civic mghts recognized in agree- 
ments. 


Stressing that Turkey expects Greece to adopt a sincere 
stand within the framework of the (“process of) dialogue. 
Pakdemirli said the following on the Cyprus issue: If a 
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small ray of hope for a solution exrsts today. this 1s the 
result of the goodwill efforts of the Turkish Cypriot side 
Should the other side reciprocate in the same manner. 
the UN secretary general's goodwill mission will enter a 
constructive phase 


In turn, Ghgorov expressed his belief that Yugoslavia 
will surmount the present difficulues and that reason 
will prevail. Notung that the Turkish minority 1s consid- 
ered an integral part of Macedonia, Gligorov said that 
many prospects exist for the promotion of cooperation 
between the two countries in all fields. He said that his 
country hopes the Turkish Cypnots will have equal 
rights and the nght of self-determination. 


Islamic Conference Secretary General Arrives 


741007108491 Ankara Turkive Radyolari Network 
in Turkish 1900 GMT 9 Jul 9! 


[Text] Hamid al-Ghabit, secretary general of the Islamic 
Conference Organization [ICO], arrived in Turkey today 
on an official visit. Al-Ghabu was received by Foreign 
Minister Sefa Giray at Ankara’s Esenboga Airport 


In a statement, Giray indicated that preparations for the 
20th ICO foreign ministers conference, which 1s sched- 
uled to be held in Istanbul next month, will be discussed 
during talks with the visiting secretary general. He 
expressed his belief that an atmosphere of cooperation 
will prevail between the secretariat of the organization 
and Turkey so that the conference will be successful. He 
added that his government will exert all necessary efforts 
in order for the conference to be fruitful and construc- 
tive 


In turn, Al-Ghabuit said that the visit will enable him to 
conduct bilateral talks with Turkish officials. He added 
that these talks held in the aftermath of the Gulf war 
were important because of Turkey's regional role 
Recalling Turkey's experience, Al-Ghabit expressed his 
conviction that the conference will be held in the best 
possible way 


Asks Full Membership for TRNC 


741007190791 Ankara TRT Television Network 
in Turkish 1700 GMT 10 Jul 91 


{Text} Hamid al-Ghabit, secretary general of the Islamic 
Conference Organization [ICO}, arrived in Ankara today 
and held meetings. This morning he visited Foreign 
Minister Safa Giray, who said during the meeting that 
the 20th ICO foreign ministers conference to be held in 
Istanbul in August 1s important because it will be the first 
meeting since the Gulf crisis. Giray said that prepara- 
tions for the conference will be reviewed during the talks 
with Hamid al-Ghabit. 


The official talks. headed by Al-Ghabit and Giray, began 
in Ankara. Later Guray gave a lunch in honor of the 
visiting ICO secretary general. In a dinner speech Giray 
asked the ICO to display the same protective stance for 
the Turkish Cypriot cause that it adopts for the causes of 
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the Islamic communities. He expressed the hope that the 
ICO will positively view the Turkish Cypriots’ applica- 
tion for full membership, a status that will enable them 
tO participate im the organization more actively. 


Guray explained that Turkey 1s trying to do its share in 
spreading principles such as conciliation, tolerance, and 
solidarity among the organization's members. 


Giray pointed out that even though the Gulf war ended 
with Kuwait regaming its independence, the crisis con- 
trnues to have reverberations. He said: | would like to 
renew a proposal Turkey made during the ICO foreign 
ministers’ conference in Amman in 1988 in connection 
with the process of trust- and security-building measures, 
to adapt those measures to the conditions prevailing in 
the member countries. 


The ICO secretary general pointed out that the Islamic 
world was seriously shaken by the Gulf crisis and that 
changes took place in the relations among the member 
countries. He noted that the Turkish Republic of 
Northern Cyprus [TRNC] worked with the ICO with an 
observer status for many years. I believe, he stressed, 
that the necessary conditions will be created for the 
Turkish Cypnots to serve more actively within the 
organization. 


Hamid al-Ghabit said that he will hold contacts in the 
TRNC, and that the TRNC’s application for full mem- 
bership will be carefully studied during the ICO foreign 
ministers’ conference to be held in Istanbul in August. 


The ICO secretary general was received by Prime Min- 
ister Mesut Yilmaz in Ankara. Yilmaz said that he will 
continue to support the organization's useful activities. 
Al-Ghabit discussed the preparatory work for the foreign 
ministers’ conference and thanked Turkey for its contr- 
butions to the ICO's activities. 


Hamid al-Ghabit will leave Turkey for the TRNC this 
evening. 


Kirghiz Culture Minister Arrives on Official Visit 


141107062891 Ankara TRT Television Network 
in Turkish 1700 GMT 10 Jul 91 


[Text] (Dame! Mukasevich Nazarmatov), culture min- 
ister of the Soviet Union's Kirghiz Republic [title as 
heard], arrived in Turkey today on an official visit. 
Culture Minister Gokhan Maras met the visiting min- 
ister at Ankara’s Esenboga Airport. 


In an airport statement, Maras said that cooperation ts 
natural between Turkey and the Kirghiz Republic, which 
share a common origin, history, religion, language, and 
culture. 


(Nazarmatov) replied by pointing out common elements 
shared by the two countnes in various fields, adding that 
cooperation must also be established with other Turks 
living in the USSR 
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Comprehensive Policy on Exports Called For 
NC110708509! Istanbul TERCUMAN in Turkish 
8 Jul 91 p 7 


(Commentary by E.emal Canturk: “Exports in April”: all 
figures as published] 


[Text] Turkey exported $883.600 millon worth of goods 
and imported $1. 309 billion worth in April 1991. For the 
first quarter of 1991, Turkey's exports and imports 
totaled $4.2 billion and $6.2 billion, respectively. Com- 
pared with April 1990, exports have increased by 1.3 
percent while imports have fallen by 0.6 percent. For the 
first quarter of the year exports have increased by 10.3 
percent while imports have msen by 3.3 percent as 
compared to the first quarter of last year. Plans drawn up 
for Turkey's import-export sector called for a 13.2- 
percent increase in exports and | 2.4-percent increase in 
imports. These figures make clear that the targets in the 
import-export field have not been achieved. This con- 
firms that in addition to the problems in its economic 
growth, Turkey 1s encountering a difficult situation in its 
foreign trade. 


Basically, two things have caused Turkey's economic 
problems: first, the significant imbalance between public 


imbalance between public revenue and spending are well 
known, Turkey has not yet felt the full weight of the 
serious situation in its foreign income because the level 
of foreign currency reserves has been kept high by the 
foreign credits received by Turkey and by the inflow of 
foreign currency on a short-term basis. This state of 
affairs conceals the existing critical situation in Turkey's 
balance of payments from the public. 


We are convinced that imbalance between public rev- 
enue and spending and the balance of foreign payments 
are two important problems in our economic life. They 
must be carefully monitored and improved. In fact, 
judging by the foreign trade figures for Apri, it would be 
impossible not to agree that serious problems exist in the 
export domain. 


A serous difference exists between the statistics drawn 
up by the experts who assess economic developments 
and the views of those who have worked in vanous 
economic fields in both the public and private sector. We 
are convinced that drawing optimistic conclusions from 
the statistical information available on foreign trade and 
from related economic data would be incorrect. Not 
worrying about the present state of affairs 1s impossible 
for people like us, who, as members of a number of 
committees established in the 1950's to study Turkey's 
foreign currency situation, remained awake for many 
days and nights to find the foreign currency the country 
required to pay for the oil it imported monthly. We also 
heard former Finance Minister Fert Melen disclose to 
the budget commission carly in 1965 that Turkey's 
exports exceeded $400 million in 1964 and are trying to 














a TURKEY 


world will bring to Turkey We are. therefore, convinced 
that production must be increased credits must be 
made available to support exports. 


We believe that if the new government shares our views 
it Must move to consider the question of exports as a 
whole and take steps to establish a long-term and com- 
prehensive policy on Turkish exports. 
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First Quarter Economic Statistics Reported 
NC 1007143991 Istanbul HURRIVET im Turkish 
S Jul Gi ps 


Excerpts} According to the balance of payments inde. 

urkey'’s current accounts deficit for the January-April 
penod amounted to $$9 million. a 94-percemt reduction 
over the $976 million recorded during the same penod 
last year. The improvement was the resuli of the 18- 
percent decline im the forcign trade defictt and the 
48-percent increase in revenuc from unregisicred [gorun- 
meyen] services and uncharged [karwlikeiz) caprtal 
transfers. [passage omiticd] 


Turkey spent $2.635 billhon to service its forexgn debt om 
the same period. using $1 547 billion worth of medrum- 
and long-term credits. a 63-percent increase over the 
$950 million used in the first quarter last year Mean- 
while, the influx of foreign caprtal has fallen from the 
$185 milhon recorded during the first quarter of 1990 to 
this year's figure of $154 million, a 16 7-percent drop 


[passage omitted] 
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